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@ TELEPHONE rings mean smoke rings for a large Florida 
cigar company. Its president has built up the business and 
keeps it running smoothly by day-in, day-out use of Long 
Distance telephone service. ' 

He says, “We have 34 branches, from Texas to Virginia, 
with which I keep in constant touch by telephone. If weekly 
sales reports don’t seem satisfactory, I telephone at once. 


If I want to swing a special deal, I find I can handle it a lot 


better over the telephone. 

“Besides the many calls I make, a lot come in to me. 
When a manufacturer closes a discussion by saying he’ll 
advise me later, I answer, ‘I want to know now, so think it 
over and give me a ring!’ 

“Long Distance keeps me on the firing line every day in 
widely scattered places. And I’m convinced I’ve 
made ten dollars by telephone, where I’d have 
made one by other methods.” 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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To Understand the Concentration 
of Wealth, Read— 


“AMERICA’S 60 
FAMILIES” 


OU have been hearing a lot about the 

“60 families” said to own or control 
most of the nation’s wealth. Who are they? 
What is their estimated wealth? How has 
the vast power of this concentrated wealth 
been used in the past? Just what are the 
charges and implications of Ferdinand 
Lundberg’s widely quoted and _ heatedly 
discussed book: “America’s 60 FAMILIES.” 


You can’t dispose of the author’s sweep- 
ing criticisms by ignoring them, by calling 
names, by declaring the viewpoint preju- 
diced, or by finding in them some element 
of error and exaggeration. The critic, even 
though unfriendly, even though wrong on 
some points, may be a better friend of our 
institutions under attack than the 100% 
loyal supporter who, by defending and ex- 
cusing things as they are, helps to per- 
petuate error and injustice and eventually 
destroy the system of private enterprise. 
Be in a position to intelligently discuss this 
highly controversial book. $3.75 postpaid. 
FINANCIAL Wor.tp BooxksHop, 21 West 
Street, New York. 


AAAAAAAAAAAAAAAAAAAAAAAAAAA 
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Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


ADOPT 
Your Recovery Program 


NOW 


(See Page 25) 
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A Solution for the Problem of Every Speaker 


“...FOR THAT 
TESTIMONIAL “WHERE CAN 


DINNER, | NEED FIND SENATOR 
SOMETHING 


GOOD ON THE ae § VEST'S TRIBUTE 


VALUE OF J TO A DOG?” 
FRIENDSHIP.” 


Right here, 
modern references under ) in the JEWELS OF THOUGHT 
“Friendship”. This is only one section, along with 
of 150 headings in the Epigram section! many another oft-quoted masterpiece. 


“,..WISH 1 COULD WHERE CAN 
FIND A FUNNY S FIND SOMETHING 
STORY FOR OUR : = CLEVER ON SAFE 
DRIVING FOR MY 

TALK AT THE 
PARENT-TEACHERS 

MEETING?” 


er's Desk Book, Madam 
-... It's the ONLY reference 


We offer 1187 anecdotes ... ‘ 
indexed under 500 practical headings. work with Bis modern classification. 


FOR ANYONE WHO 
IS EVER ASKED TO 


44 44 
fay a pew word4... 
USE "THE SPEAKER'S DESK BOOK" 


OT only public speakers, but business executives, educators and 

professional people will find this work helpful and stimulating. It is 
needed by all who have ideas to express. Here, for the first time, are 
garnered the brightest thoughts of our own day, plus the enduring classics 
of all time. It is a source book reflecting modern life and present-day 
problems. No matter how many reference books you have on your 
shelves, you'll find this one of the most inspiring volumes in your library. 
It's a big book—nearly 700 pages—with a wealth of treasures, indexed 
and classified for easy reference. 


"THE SPEAKER'S DESK BOOK" INCLUDES: 
5,000 Sparklers 


Bright, pointed epigrams such as every speaker likes to weave into his 
talks. Gathered from scores of modern sources and bright minds of 
an earlier era. The majority are found in no other reference book. 
Arranged under 150 headings, such as Advice, Faith, Duty, etc. 


1187 Anecdotes 
Modern stories and old favorites, carefully edited for speaker and 
writer. Each carries a point that can be generally applied. Each story 
is numbered and an index of more than 500 topics enables you to 
find quickly a story for any situation. 


21 West Street, New York, N. Y. ” for Sales Taa 


Enclosed please find $3.85 (check or money order) for one copy of 
"The Speaker's Desk Book.” 


What's New 
in Books 


PROTECTION OR FREE TRADE. By 
Henry George. Robert Schalken- 
bach Foundation, 11 Park Place, New 
York. 332 pp. $1.00. Though writ- 
ten some fifty years ago, this new edi- 
tion of Henry George’s work is strik- 
ing not alone as a statement of pres- 
ent-day tariff problems, but also as 
the most convincing argument ever 
penned in the cause of true free trade. 
Sweep away all tariffs; each country 
concentrate on the goods which it can 
produce more efficiently than any 
other nation; then let each country 
exchange its surplus for the surplus 
of others. That, in its essence, is the 
principle for which the author strives 
in “Protection or Free Trade.” Its 
aim is the “abolition of poverty,” and 
its defense is the “establishment of 
society upon the basis of justice.” 
The book is a catechism for the in- 
dividual who leans toward the doc- 
trine of a free exchange of goods. 
As for the person who believes in true 
protectionist philosophy, the work is 
unquestionably the greatest challenge 
ever written. Pivoting around the 
tariff question, the author discusses 
such problems as legislative log-roll- 
ing, “infant industries,” pressure 
groups, lobbying and the merchant 
marine. Despite the fact that these 
remarks were set down a generation 
ago, their timeliness is surprising. 
Henry George is not without his 
critics, but there are few who will 
deny the stimulus to thought which 
this work is still exerting. 


TuHeE Bic Four. By Oscar Lewis. 
Alfred A. Knopf, New York. 418 
pp. $4.50. This is the story of four 
men who rode to unprecedented 
wealth and power in the West over 
the rails of the country’s first trans- 
continental railroad. Originally Sac- 
ramento storekeepers, these four 
gained control of the newly organized 
Central Pacific Railroad in 1861 and 
built it into what later became the 
Southern Pacific—one of the most 


(Please turn to page 27) 
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Situation 


Until war clouds lift, substantial improvement 
in stock prices will be a_ difficult accomplish- 
ment. Situation calls for investment caution. 


HE recurrence of war threats last week constituted 
the greatest single influence in the security markets. 
Tension eased as the week progressed, but the continued 
uncertainty abroad overshadowed even such important 
developments at home as further defeat of the Admin- 
istration’s purge and new gains along the business front. 
How long the crisis in Central Europe will last, or 
where it will eventually lead, cannot be determined at 
the present time. But as long as the threat persists in 
its present magnitude there will exist a formidable bar- 
rier to further improvement in stock prices. Encourag- 
ing in perhaps a negative sort of way is the fact that 
the reaction early last week was halted so abruptly and 
that, except for several hours, liquidation on anything 
approaching an extcnsive scale has not developed. 
War scares usually bring mixed reflection in the vari- 
ous markets, and in that respect changes last week did 
not run true to form. Typically, foodstuffs come into 
demand, rubber rises, metals are strong and numerous 


investors rush to gold stocks as a haven. None of these 
things developed, nor was there any appreciable rush 
toward the few issues of companies that might logically 
be expected to increase sales and profits as a result of 
actual hostilities. Of course, this country’s Neutrality 
Act materially changes the situation from that which 
existed in 1914, Conditions are not such as would lay 
a basis for Bethlehem Steel, for instance, repeating its 
early-war market experience, when it rose from around 
present levels to a high of 600 in 1915. Considerable 
benefit would, however, doubtless be derived by a num- 
ber of metal companies whose properties are located out- 
side the United States, such as International Nickel, 
Anaconda and American Metal. 

Numerous domestic companies possess foreign plants 
which would probably receive a large amount of addi- 
tional business, but existing exchange restrictions already 
make the transfer of profits to this country difficult in 

(Please turn to page 31) 
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OST observers admit that the 

market over the past several 
weeks has been a highly confusing 
affair, and even the more nimble floor 
traders have been badly whip-sawed 
from time to time. Perhaps the best 
belief is that the abrupt gyrations 
have been chiefly caused by technical 
factors, and the outside news has been 
of lesser importance. 

Monday’s sharp break ostensibly 
was caused by another war scare. In 
past markets, however, fear rumors 
of the character of early last week 
might easily have developed without 
any unusual change in fluctuations, 
particularly since most foreign mar- 
kets were not unduly disturbed. 
Moreover, there were no new angles 
to the crisis abroad; and _ usually 
traders become hardened to any con- 
tinuous flow of alarms of the same 
general outline, with the result that 
the news sooner or later loses its 
effect as an immediate market factor. 


UT a break of 4.89 points in the 

industrial averages on a volume 
of only 1.2 million shares (of which 
750,000 shares were traded in the 
first hour) suggests a market of weak 
internal strength when the basis for 
the drop is mere rumor irrespective 
of the possible future corroboration 
in fact. Quite probably, traders had 
eased out of short-term positions pre- 
viously when the market was aspir- 
ing the old highs of the year and 
saw no reason to rush to reinstate 
positions Monday when outside bids 
failed to make an appearance in vol- 
ume to provide some underlying 
stability. 

There undoubtedly was a certain 
amount of selling from abroad during 
the first two hours of trading. But 
brokers in touch with the business 
did not attach any significance to the 
offerings, and it was reported on 
Tuesday that foreign buying was in 


Market Observer 


fair volume and of better quality 
than was the selling of the day before. 
Reports of wholesale liquidation from 
abroad over recent weeks are believed 
unfounded. The weakness in sterling 
caused some uneasiness, but the 
British economic situation would 
partly explain that condition. 


ROKERS do not appear to have 

any definite convictions on the 
immediate course of the market. 
Opinions are predicated upon when 
general interest will be revived, and 
the political situation is accorded 
much less prominence than a few 
weeks ago. The consensus is that 


The Week's 
Mest Cletive Stocks 


(Week ended August 30, 1938) 


Shares Net 

Stocks : Traded Change 
General Motors........ 176,400 —2% 
Radio Corp. of America 135,500 —% 
Anaconda Copper ..... 83,700 —lyY 
Yellow Truck ......... 71,800 —ly 
National Gypsum ...... ,000 — x 
New York Central..... 64,700 —1% 
63,300 
Paramount Pictures ... 60,500 + % 
Bethlehem Steel....... 57,500 —2% 
Montgomery Ward .... 52,700 
Bendix Aviation ....... 51,300 —1Y% 
General Electric ....... 48.300 —1% 
Southern Pacific ...... 48,100 —1 
Goodyear Tire ......... 47,600 —l% 
Briggs Manufacturing.. 43,600 —¥%¥ 
Electric Auto-Lite ..... 42500 —% 
American Radiator..... 42,100 —1% 


prices will blow hot and cold for sey- 
eral weeks more, with a few observers 
leaning to the side of a more severe 
secondary reaction before any sus- 
tained thrust through into new high 
ground is witnessed. 

Considerable attention is being paid 
to commodity prices. One of the 
leading professionals is reported to 
have been a moderate. purchaser of 
some international staples, and is tak- 
ing smaller positions in the farm com- 
modities. Some brokers believe that 
wheat prices are bottoming, and 
should shortly begin to define an up- 
ward trend irrespective of the AAA 
or what new idea the Secretary of 
Agriculture brings forth. However, 
the leading consuming outlets have 
been doing very little buying of late. 
Rumor is that inventory positions are 
substantial. 


HE building stocks are receiv- 

ing greater speculative attention. 
There was some switching from the 
rails and the neglected aircrafts into 
the group last week. The Street ex- 
pects, however, that the automobile, 
tire and accessory stocks will pace 
any upward trend. Buying in Ameri- 
can Smelting was said to be of in- 
vestment trust origin. Gossip is that 
the tension over the Mexican situa- 
tion is slightly easier although there 
are doubts as to how assured the 
status is. Short covering in the 
movie stocks is reported. Box office 
receipts are rising, and the industry’s 
publicity plans are proving successful. 
Prospects for an early settlement of 
the wage question in the steel and 
railroad industries are a shade poorer. 
Rumors are that the former will let 
matters remain unchanged until the 
end of the year, at least. An ad- 
vance in some steel prices for the 
fourth quarter is also doubtful. Any 
action probably will depend in part 
upon the buying after the holiday. 
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The Motor 


ndustry 
Points 
the Way 


LTHOUGH the “bank holiday” 
A of early 1933 marked the end of 
the severe liquidation which charac- 
terized the depression of the early 
1930s, there was no lasting recovery 
from that depression until 1935. But 
whether one dates the beginning of 
real recovery from 1933 or from 1935, 
statistics provide ample evidence of 
the major part played by the automo- 
bile industry in the long uphill climb. 
Factory sales of motor vehicles in the 
United States and Canada, which had 
fallen to a fifteen-year low of 1.4 mil- 
lion units in 1932, advanced to 1.9 
million in 1933 and 2.8 million in 
1934. It was not until 1935, how- 
ever, that there was an approach to a 
normal volume of production. For 
that year, factory sales totaled 4.1 
million units; in 1936, 4.6 million; 
and in 1937, a little over 5 million. 


Production Trends 


The fact that a sustained business 
recovery began in the last half of 
1935 is attributable in no small part 
to the sharp increase in motor vehicle 
manufacturing activity and its wide- 
spread ramifications. In the last 
quarter of 1935, over 1.1 million units 
were turned out (factory sales), as 
against only 370,000 units in the last 
three months of 1934. Seasonally 


Evidence accumulates that 
the auto industry will again 
assume the leadership of the 
nation’s business in its re- 
covery from the latest 
severe depression 


Packara 
Motor Car 
Photo 


adjusted indexes of automobile pro- 
duction advanced far above the index 
of general industrial production in the 
last quarter of 1935 and remained 
well above the general index through 
most of 1936. During most of 1937, 
this gap was closed, which might have 
been interpreted as one hint of the 
general recession which was to fol- 
low. 

For the first seven months of 1938, 
motor vehicle production showed a 
decline of over 56 per cent from 1937 ; 
the drop for the month of July was 
67 per cent. Because of shut-downs 
in preparation for the new models, 
the August production figures will 
also be unimpressive, but the picture 
will begin to change in September, 
and it appears a practical certainty 
that sharp gains—even allowing for 
the seasonal influences—will be 
shown in the October-December 
period. Unless some new disturbance 
of a political nature or cataclysmic 
events abroad should intervene, it 
seems probable that the motor vehicle 
manufacturing activity in the last 
quarter will show a decline of not 
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more than 25 to 30 per cent from the 
substantial volume of the like period 
of 1937. And it is not inconceivable 
that such a rapid acceleration of the 
pace of one of our most important in- 
dustries may signalize the initial 
stages of a new major up-turn in gen- 
eral business activity, similar to that 
which began in the last half of 1935. 


Three Reasons 


There are three outstanding rea- 
sons for these opinions. First, the 
public has more money to spend, and 
appears to be in a frame of mind more 
amenable to spending for such semi- 
luxuries as a new automobile than 
at any time since late 1936 or 
early 1937. Second, the statistical 
position of the motor industry has 
been vastly improved during the past 
several months. Third, the industry 
is expanding its preparatory expendi- 
tures by millions of dollars in order to 
make its new products appeal to the 
potential buyer. 

The first factor does not require 
extended discussion ; the causes of the 
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actual and prospective changes in the 
buying power and inclination of the 
public have been covered in some de- 
tail in articles which have appeared 
recently in this publication. But if evi- 
dence of a change for the better in 
purchasing trends in the automobile 
industry is desired, a quick reference 
to July retail sales figures should suf- 
fice. The index of retail sales of pas- 
senger automobiles prepared by the 
U. S. Department of Commerce, ad- 
justed for normal seasonal variations, 
advanced to 57.0 in July from 50.5 
in June. Although this indication of 
a better than seasonal showing does 
not conform closely with figures for 
total registrations of motor vehicles in 
July, the implications of both are fa- 
vorable. There was a decline of 4.8 
per cent in passenger car registrations 
from June to July (this conforms ap- 
proximately with experience in recent 
years, most of which have shown 
either a small decline or a pronounced 
drop from the sixth to the seventh 
month), but truck registrations 
gained 9.2 per cent. Furthermore, 
retail sales of motor vehicles have 
been holding well in August, normally 
a month of sharp contraction, and 
would have been larger had it not 
been for the growing scarcity of 1938 
models. 

All reports from the industry bear 
out the statement, recently made by 
a number of trade executives, that the 
automobile inventory position is more 
thoroughly liquidated than at any time 
in several years. Against a decline 


of over 56 per cent in total passen- 
ger and commercial car production in 
the first seven months of 1938, there 
was a decrease of about 51 per cent 
in retail sales. As a result, dealers’ 
stocks are at an exceptionally low 
point, having been reduced, according 
to one estimate, by almost 200,000 
units with respect to passenger cars 
alone, since January 1, to a level 
around 270,000 units, with a further 
sharp reduction definitely indicated 
for August. Most companies have 
either suspended production entirely 
on 1938 models or narrowed output 
down to nominal volume, and only 
Plymouth, Packard and Buick have 
started 1939 assemblies. Further- 
more, the used car situation, which as- 
sumed threatening proportions early 
in the 1938 model season, has been 
greatly ameliorated. The sharp de- 
cline in new car sales has had one 
compensating advantage : dealers have 
taken in only about half as many 
trade-ins in comparison with a year 
ago, which has tended to relieve the 
glut of second hand cars which existed 
earlier in the current year. In addi- 
tion, used car sales have held up 
better than new car volume, showing 
an estimated decline of about 33 per 
cent. Scarcities of good used cars 
are reported to have brought about 
substantial increases in prices, in 
some localities, as compared with the 
spring months. Here, again, retail 
demand has been contra-seasonally 
maintained in recent weeks. 

Even granting a substantial im- 


Seasonal Trends in Steel 


ONTRARY to general beliefs, 

there appears no_ established 
seasonal trend in steel production im- 
mediately following the Labor Day 
week-end. While there usually has 
been a modest improvement in the 
second or third week of September 
following reduced output over the 
holiday, the extent of the improve- 
ment has been determined more by 
fundamental business conditions than 
by seasonal factors. 

For example, in the past twelve 
years steel production has averaged 
49 per cent of capacity in the closing 
week of August, and by the middle of 
October the average rate had declined 
to 47 per cent. Admittedly, this cal- 
culation is distorted because of the 


swiftness of the decline in operations 
in the years of receding business. 
Thus, in 1937 steel output fell from 
84.1 per cent of capacity in the Aug- 
ust 28 week to 55.8 per cent in the 
week ended October 16. Similarly, 
in 1929, output dropped from 88 per 
cent to 80 per cent in the like seven- 
weeks period. 

When business was rising, steel 
output shared in the upturn. In 
1936, production increased from 71.5 
at the end of August: to 75.9 in the 
second week in October. In 1928, 
the rise in that interval was 11 points, 
and in 1934, the gain was 4.4 points. 

From a study of past years, one is 
forced to the conclusion that seasonal 
conditions play a secondary part in 


provement in the rate of output in 
September and the remaining months 
of 1938, as the industry swings into 
volume production on the 1939 
models, it is, of course, inevitable that 
1938 will go down in automobile his- 
tory as a poor year because of the 
precipitous drop in activity, as com- 
pared with all other years since 1932, 
during the first seven months. As- 
suming that production for the five 
months August-December will run 
between 800,000 and 1 million units 
(against more than 1.5 million in the 
like period of 1937), total output for 
the calendar year 1938 will range be- 
tween 2.25 million and 2.5 million 
cars and trucks. This would be the 
smallest total since that of 1.98 mil- 
lion recorded for 1933. Consegently, 
1938 profits for the industry as a 
whole are bound to be unimpressive. 
However, the major manufacturers 
have done surprisingly well in the 
first half under the circumstances, and 
although third quarter reports will 
doubtless be poor, because of the un- 
usually severe restriction of old model 
production preparatory to the change- 
over period, the last quarter’s showing 
is expected to make much better read- 
ing. And it is the current trend and 
the prospects for future months which 
are of greatest importance, not only to 
the investor in motor stocks, but also 
to those who are interested in the 
motor vehicle industry mainly because 
of its repercussions upon other types 
of business enterprise. 


(Please turn to page 27) 


Production 


influencing the steel production rate. 
However, since there is a definite sea- 
sonal stimulus in many industries 
which are large users of steel, such as 
automotive, machinery, and the like, 
when the trend of general business is 
upward, steel output may be expected 
to participate. 

Steel output is placed at around 44 
per cent of capacity at the beginning 
of September. An increase in this 
rate is expected during coming weeks, 
particularly in view of the start of 
large scale production of the new au- 
tomobile models. On the whole, 


however, any sustained recovery in 
steel output may be regarded as in 
response to reviving business, and not 
from seasonal impulses alone. 
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ONTRARY to the earnings ex- 
perience of the great majority 
ot American business enterprises, the 
thirty-eight companies (37 listed on 
the New York Stock Exchange or 


Curb) in the tabulation below  suc- 
ceeded in earning larger profits in the 
first half of 1938 than in the corres- 
ponding period of 1937. These in- 
creases ranged all the way from less 
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Depression does not 
affect all companies 
alike; thirty-eight ig- 


nored its existence. 


than one-tenth of one per cent for 
Bon Ami to more than fourteen hun- 
dred per cent for Penick & Ford, 
which suffered a deficit in the second 
quarter last year and thus has a very 


THE THIRTY-EIGHT 


STOCKS SHOWING INCREASED EARNINGS 


Net Income 


STOCK: —First Half Year— 
(In order of percentage gain) 1938 1937 
Penick & Ford... $554,576 $36,120 
North American Aviation.. 590,175 66,832 
Martin (Gienn L.)......... 1,372,600 526,307 
2,181,862 900,597 
Chicago Flexible Shaft..... *806,901  *367,291 
Douglas Aircraft.........¢ 71,093,149 525.822 
Fairchild Aviation ......... 159,508 85,059 
Wright Aeronautica! ...... 1,668,246 1,036,593 
701,932 449,652 
General Baking ........... 861.661 577.993 
United Aircraft ...... ..... 2,421,711 1,688,055 
Continental Baking ........ 2,077,514 1,472,484 
GH 1,690,039 1,256,330 
Van Norman Machine Tool $185,134 141,640 
Commonwealth Edison...... 9,487,423 7,831,954 


% 
Change 
+1,435.4 

783.1 

160.9 

142.4 

119.8 

108.0 

87.6 


Earned per Share 


—First Half Year—- 
1938 1937 
$1.50 $0.10 
0.17 0.02 
1.47 0.61 
0.14 D0.03 
*4.49 *2.04 
71.92 70.92 
0.47 0.25 
2.78 1.73 
0.72 0.46 
1.05 0.68 
0.76 0.50 
0.32 0.14 
0.95 0.67 
0.14 0.10 
Al1.62 A-D0.45 
0.75 0.56 
$2.08 $1.59 
1.30 1.08 
1.22 1.21 


* 24 weeks ended June 11. + Six months ended May 31. 24 weeks ended 


Net Income 

STOCK: —First Half Year— 
(In order of percentage gain) 1938 1937 
CHAP $473,291 $393,205 
Madison Square Garden.... 7483,640 7404,388 
Holland Furnace ........... 120,365 103,071 
Corn Products Refining.... 5,046,623 4,341,886 
Kroger Grocery ..........- $1,615,053 $1,397,810 
Lion Oil Refining.......... * 595,156 531,264 
Reed Roller Bit............. 1,204,180 1,080,165 
Texas Pacific Coal & Oil.. 500,748 455,506 
Hershey Chocolate ......... 2,200,461 2,014,972 
Foster Wheeler ............ 77,214 71,842 
12,540,915 11,876,199 
National Biscuit ........... 5,645,135 5,422,792 
Pacific Western Oil........ 1,037,682 1,002,298 
Columbia Broadcasting..... 2,578,192 2,523,813 
Int’l Business Machines... 4,019,303 3,940,059 
Aviation: Corp. 7388,995 *4D143,156 


Earned per Share 


—First Half Year— 
1938 1937 
$1.05 $0.83 
71.72 71.42 
0.16 0.11 
1.65 1.38 
$0.88 $0.77 
1.37 1.26 
1.91 1.71 
0.56 0.51 
2.28 1.97 
0.07 0.05 
0.41 0.38 
2.92 2.75 
0.76 0.72 
1.04 1.00 
4.26 4.10 
1.51 1.48 
4.93 4.84 
B1.85 B1.86 
70.14  7D0.05 


June 18. A—On Class A stock B—On Class B Stock. D—Deficit. 


— 
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4 
% 
Change 
20.3 
19.6 
16.8 
16.1 
15.5 
12.1 
11.5 
10.0 
9.2 
7.3 
5 6.1 
0 5.6 
3 4.0 
3.6 
9 3.4 
7 2.0 
7 2.0 
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low base for the comparison. No 
railroads and only one utility earned 
a place in this select company; the 
groups most widely represented were 
the food, aviation manufacturing and 
oil industries, with nine members of 
each of the first two groups (classify- 
ing Sperry Corporation, rather loose- 
ly, as an aircraft manufacturer) and 
five oils. All but two of the sixteen 
companies showing the widest gains 
fall in one of these three categories. 

Of the thirty-two units which re- 
port quarterly earnings, twenty-one 
showed improvement in both of the 
first two fiscal periods of this year, 
while the half-year gains of eight 
others were derived entirely from 
first quarter operations and only three 
companies—Holland Furnace, Pacific 
Western Oil and Pet Milk—fell be- 
hind 1937 levels in the first quarter 
but made up this deficiency in the 
second. However, the consistent im- 
provement shown by the majority of 
these situations does not necessarily 
imply that earnings comparisons will 
continue to be so encouraging 


throughout the balance of the year. 
In the case of Columbia Broadcast- 
ing, the president of the company has 
stated that stockholders should not 
expect any such result, since third 
quarter earnings are likely to fall be- 
hind the levels of a year ago. 

The best record was turned in by 
the aviation group, which accounted 
for six of the eight largest percentage 
gainers. This was, of course, due to 
the record levels at which rearmament 
programs are proceeding. These 
companies as a group should continue 
to better their showings of the previ- 
ous year, though the rate of gain will 
tend to be more moderate in the 
months to come. Of the oil stocks, 
four represent crude producers while 
the fifth, Lion Oil, is an integrated 
unit. No refining or marketing en- 
terprise was able to better its 1937 
earnings record, due to an unsatis- 
factory price situation which was not 
duplicated in the crude division. The 
showing of the food stocks can be at- 
tributed to the lower raw material 
costs prevailing in recent months. 


The price of sugar is an important 
determinant of profit margins for 
Hershey and Coca-Cola, and this 
price averaged 22 per cent lower. A 
reduction of like amount in average 
flour prices was the principal reason 
for the increased profits of Continen- 
tal Baking, General Baking and Na- 
tional Biscuit. Corn prices were 
down about 53 per cent, causing a 
marked increase in profit margins for 
Corn Products Refining and Penick 
& Ford. 

Excluding the aircraft group, only 
six business cycle issues are included 
in the list—Reed Roller Bit, Foster 
Wheeler, Van Norman Machine 
Tool, Holland Furnace, International 
Business Machines and Chicago Flex- 
ible Shaft. The first two were bene- 
fited by the high level of activity in 
the oil industry, and their prospects 
for further earnings gains are thus 
not above average. Chicago Flexible 
Shaft can trace its improvement di- 
rectly to favorable public reception of 
an electric razor which was intro- 
duced by the company last fall. 


Transit Unification Gets a Windfall 


Decision to submit new State Constitution 
piecemeal enhances unification prospects. 


INAL decision of the New York 

Constitutional Convention to sub- 
mit the new “streamlined” state char- 
ter to the electorate in section form 
may be looked upon as an unexpected 
piece of good luck for adherents of 
New York City transit unity. For a 
time there was the danger that the 
amendment to extend the City’s debt 
limit by $315 million so as to finance 
unification would be lumped with one 
or more other proposals and thus run 
an added risk of defeat. But aseulti- 
mately decided by the Convention, the 
debt-limit amendment to the new 
Constitution will be presented as a 
separate item, its merits to be judged 
by the voters next November. Mayor 
La Guardia and the Transit Commis- 
sion have now apparently settled the 
differences which were a big factor 
in snarling previous attempts at 
unification. And since a number of 
financial and political factors are pres- 
ently forcing sentiment in the direc- 


tion of transit unity, there is an un- 
usually good chance that the elec- 
torate will approve the proposal to 
raise the City’s debt limit. 

While purchase details have not yet 
been worked out, it might be noted 
that as of July 1 last, New York City 
was within $70.7 million of its present 
debt limit. Therefore any sum 
needed over the $315 million would 
have to come from this amount. But 
in any event, final agreement will 
undoubtedly involve an aggregate 
price well below the $436 million sug- 
gested in the defunct Seabury-Berle 
plan. Furthermore, while this plan 
would have employed Board of 
Transit Control 4 per cent bonds to 
pay for a large part of the privately 
owned transit properties, if the City 
is allowed to raise its debt limit the 
way would be opened to purchase 
transit facilities with New York City 
long term “corporate stock’—prob- 
ably carrying a 3 per cent coupon. 

Even granting that the amendment 


in question will be adopted, however, 
an early unification cannot be ex- 
pected. There will probably be little 
objection to receiving payment in mu- 
nicipal obligations but problems of 
another nature will remain to be set- 
tled—particularly the ironing out of 
conflicting claims among bondholders, 
and stockholders. Nevertheless, the 
fact remains that unification is today 
nearer than it ever has been before 
in its history. 

For those who are in a position 
to carry the risks involved, retention 
of existing holdings of B.-M.T. 4%s, 
serial 3s and 334s and I.R.T. 5s and 
7s appears fully warranted at cur- 
rent discount levels for these issues. 
The I.R.T. unsecured 6s and B.-M.T. 
preferred stock obviously occupy 
weaker bargaining positions and con- 
sequently involve a higher risk fac- 
tor. However, maintenance of pres- 
ent positions in these two securities 
on a strictly speculative basis may 
ultimately prove justified. 
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The common continues to exercise a speculative 
charm all its own but the preferred appears to 
occupy a more strategic position at the present time. 


HETHER it is the memory of 

its dizzy upward whirl in 1929, 
the thought of its romance lustre, or 
the attraction of its comparatively low 
price, the fact remains that at some 
time during every major advance in 
stock prices Radio common manages 
to gather a sufficient following to 
place it in the market spotlight. Ac- 
companied by heavy turnover, the 
shares recently extended their gains 
and scored a new 1938 high at 8, at 
which price the stock shows a capital 
appreciation of some 68 per cent over 
its low for the year. This contrasts 
with an advance of approximately 52 
per cent by one comprehensive stock- 
price average. While it may be said 
that Radio shares draw their chief 
appeal from the long range promise 
afforded by the company’s extensive 
development work, profits have fol- 
lowed the cyclical trends of business 
activity. And although current in- 
terest in the stock has been orna- 
mented by reports of an early intro- 
duction of television on a commercial 
basis, the upward move appears to 
find its most logical justification in 
the prospect of better business for its 
manufacturing division — producing 
radios and radio tubes, motion pic- 
ture sound recording equipment, 
phonographs and records, public ad- 
dress systems, etc. 


Retarding Factors 


There are perhaps few who will 
disagree with the statement that the 
company has attractive longer term 
growth possibilities. But whether or 
not the common stock represents the 
best medium for participating in this 
growth is another matter. The chief 
trouble in this direction seems to lie 
with a heavy common share capital- 
ization. Net earnings of Radio Cor- 
poration reached a peak in 1928 at 
roughly $19.8 million and were 
equivalent to slightly less than $16 
per share on the old class A common 
stock which was split 5-for-1 in 1929. 


But based on the present capital 
structure (which includes some 13,- 
881,000 shares of no par common and 
which gives effect to the 1936 re- 
capitalization plan) a net income 
comparable to the 1928 level would 
result in earnings of but $1.15 per 
share on the outstanding common. 
In 1937, with gross operating reve- 
nues of $111.8 milljon and net of 
$9 million. Radio enjoyed its most 
profitable year since 1928; yet earn- 
ings on the common were equivalent 
to only 42 cents a share. Though 
this was not an imposing record by 
any means, many .shareholders will 
remember 1937 for this reason: in 
December of that year the common 
paid its first dividend—20 cents a 
share. This of course was largely 
inspired by the penalty tax on undis- 
tributed profits which has been con- 
siderably modified since that time. 

In the first half of this year, com- 
pany’s operations reflected the slide 
in general industrial activity and net 
dropped to around $2.5 million or 7 
cents a share, from $4.6 million or 22 
cents in the like period of 1937. A 
break-down of gross operating reve- 
nues and net income would be valu- 
able in any attempt to forecast re- 
sults over the balance of 1938 but such 
data are not regularly reported by 
the company. With the aid of fig- 
ures supplied to the Federal Com- 
munications Commission, however, 
together with remarks made at the 
company’s last annual meeting, the 
picture may be pieced together 
roughly as in the tabulation given be- 
low (thousands omitted in the dollar 
amounts) : 


-—Contribution To-—— 


Gross Oper. 
SOURCE: Revenues 
RCA Manufacturing...... 66,645 
Nat'l. Broadcasting Co... 38,651 

R.C.A. Communications. . 5,225 
“Other Income” ........ 

Undetermmed ... 

$111,853 


It will be observed that the manu- 
facturing division contributes the 
largest amount to gross and broad- 
casting activities the largest amount 
to net, and results from these two 
divisions constitute the company’s 


. most important profits determinant at 


the present time. For the first six 
months of 1938 it was officially stated 
that earnings of the National Broad- 
casting subsidiary almost equalled 
comparative 1937 figures. Thus as- 
suming that the broadcasting division 
continues to operate at first half 
levels, chief hope for a profits upturn 
must hinge upon a strong recovery 
in manufacturing activity where de- 
pendence is heavy upon sales of radio 
sets and tubes. Considering the out- 
look for general business improve- 
ment plus the effect of seasonal in- 
fluences, it appears likely that such 
a recovery will be seen over the re- 
mainder of the year. But this pros- 
pect does not change the fact that 
the heavy common stock capitaliza- 
tion will probably continue to act as 
a drag on per share earning power 
for some time to come. 


Best Opportunity? 


Those who are desirous of buying 
into Radio Corporation at the pres- 
ent time might well consider the op- 
portunities offered by the $3.50 
cumulative first preferred (no par) 
stock. Issued in connection with the 
1936 recapitalization plan, each share 
of the new preferred is convertible 
into 5 shares of common at any time 
up to July 1, 1941. Per share earn- 


-—Proportion of Total 


Net Gross Oper. Net 
Income Revenues Income 
$3,000 59.6% 33.2% 

3,700 34.5 41.0 

1.2 
1,000 { 3 } 11.1 
787 8.7 
538 6.0 
$9,025 100.0% 100.0% 
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ings on this issue were $6.85 in 1936, 
$10.02 in 1937 and $2.80 in the first 
six months of the current year. At 
prevailing levels of around 60 for the 


first preferred and 7% for the com- 
mon, the conversion privilege is ob- 
viously not attractive at this time. 
On the other hand, the new preferred 


appears to combine most of the specu- 
lative appeal possessed by the com- 
mon plus an indicated return of 5.8 
per cent on the $3.50 annual dividend, 


The Metamorphosis of the D. & H. 


Part II 


Increased operating efficiency of subsidiaries, 


financial rehabilitation and gradual concentra- 
tion of holdings are goals of the new management. 


T the end of the first quarter of 

1938, the Delaware & Hudson 
Company and its subsidiaries were 
not far from the verge of bankruptcy. 
Practically all of the marketable se- 
curities of the parent company had 
been pledged as collateral for bank 
loans and these assets had depreciated 
so severely marketwise that the previ- 
ous margins of safety over collateral 
requirements had been eliminated. 
Operating deficits of the subsidiary 
companies had impaired cash posi- 
tions to such an extent that a serious 
question had arisen as to ability to 
pay outstanding vouchers. 


Management Change 


L. F. Loree’s resignation as presi- 
dent of D. & H. became effective 
March 31, 1938; his son, J. T. Loree, 
for many years vice-president and 
general manager also resigned. On 
May 15, J. H. Nuelle, former presi- 
dent of the Lehigh Coal & Naviga- 
tion Company, assumed office as 
president of Delaware & Hudson 
Company and the subsidiary railroad 
and coal companies. Since the elder 
Mr. Loree’s departure on indefinite 
leave of absence last October, the 
company had been managed by two 
committees of directors. These groups 
—the committee on finance, consist- 
ing of E. Roland Harriman, Gates W. 
McGarrah and J. W. Mettler, and 
the operating committee, consisting of 
Mr. Harriman, Mr. McGarrah, W. 
L. Gillespie and C. S. Weston—have 
continued to function, with the aid 
of their new head operating executive. 
With one exception—an industrialist 
—both groups are composed of 
prominent bankers and railroad men. 
Of particular interest is the fact that 


By GEORGE H. DIMON 


E. Roland Harriman, aggressive and 
able member of a family rich in the 
tradition and experience of railroad 
operation and finance, has taken an 
active interest in the affairs of the D. 
& H. since last fall. Mr. Nuelle, a 
man of long experience in both the 
hard coal business and railroading, a 
most thorough and _ conscientious 
worker, appears to have been a very 
well qualified selection for the chief 
executive’s post. 

The combined efforts of the two 
committees of directors and the new 
president—aided, to be sure, by the 
fortuitous circumstance of a sharp rise 
in the stock market and moderate 
improvement in general business con- 
ditions since the latter part of June 
—have already resulted in a marked 
change for the better in the current 
position and prospects of D. & H. and 
subsidiaries. D. & H. is no longer 
figuratively one step ahead of the 
sheriff ; although the cash position of 
some of the companies in the group 
is still none too strong, working 
capital ratios have been improved, and 
the security for outstanding bank 
loans is now ample. 

As of a recent date, bank loans of 
Delaware & Hudson Company and 
subsidiaries totalled a little over $5.1 
million, a reduction of almost 50 per 
cent from the $10.1 million outstand- 
ing at the end of 1937. Collateral for 
these loans had a current value of 
about $11 million, indicating that they 
will continue to be adequately secured 
unless there should be a market de- 
cline extending beyond the bounds of 
a normal intermediate reaction. This 
retirement of floating debt, amount- 
ing to almost $5 million, was effected 
through sale of some of the parent 
company’s portfolio assets, including 


about 90,000 shares of New York 
Central Railroad common stock. 
The recent disclosure that the D, & 
H. holdings of New York Central had 
been reduced from 410,000 shares at 
the end of 1937 to about 320,000 
shares came as a surprise, although 
there had been a number of rumors 
in recent months of such sales which 
had not been directly denied by the 
management. This stock was pre- 
sumably sold at a loss, since Central 
has at no time during the current year 
been quoted at a level close to the 
average cost of this stock to the hold- 
ing company. Although the D. & H. 
executives will not commit them- 
selves with respect to future action 
on the Central holdings, it is believed 
that there will be a policy of delibera- 
tion rather than hasty action in dis- 
posing of the rest of this stock. Prob- 
ably the major part, if not all, of the 
remaining holdings will be retained 
until the stock can be sold at a profit. 


Investments Liquidated 


However, all of this stock will pre- 
sumably be sold or otherwise dis- 
posed of eventually, since it is the 
definite policy of the new manage- 
ment to eliminate from the portfolio 
all securities (or at least those of a 
speculative nature) which are unre- 
lated to companies in the D. & H. 
group. Although the major part of 
this liquidation may await more 
favorable markets, the management 
would probably not be averse to tak- 
ing some losses, particularly if the 
proceeds could be used to buy in 
obligations of the D. & H. companies 
at a substantial discount. 


At all events, even though the size 
(Please turn to page 26) 
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Farm Equipment Fortunes 
Not Set Grain Prices 


Aggregate cash income of farm- 


ers 


CCORDING to preliminary es- 
timates of the Bureau of Agri- 
cultural Economics, farmer’s cash in- 
come for the current calendar year 
from marketings and Government 
payments will be around $7.5 billion. 
This is 12 per cent below the 1937 
total of $7.5 billion and is the smallest 
since 1935. Thus, the implications 
are that the farmer’s aggregate pur- 
chasing power in coming months will 
be curtailed to some extent, and this 
has led to uncertainty in some quar- 
ters concerning the sales prospects of 
the farm equipment companies. 


Many Angles 


There are, however, many angles to 
the situation which suggest that the 
outlook for the agricultural imple- 
ment business is far from gloomy. In 
the first place, a serious contraction 
in farm income would not be wel- 
comed by the Administration at this 
period in view of the fall elections. 
Consequently, Government _ benefit 
payments in the remaining months of 
the year are likely to be increased as 
a partial offset to the decline from 
marketings. 


is of greater 


Secondly, lower income from mar- 
ketings is chiefly due to the reduction 
in grain prices because of excessive 
supplies. But income from grains is 
expected to constitute only 12 per 
cent of the total return from farm 
marketings. And although income 
from crops as a whole may be as much 
as 20 per cent below last year, ag- 
gregate farm buying power is esti- 
mated at only 8 per cent lower. 

A general belief is that there is a 
definite correlation between the mar- 
ket movements of the leading farm 
equipment shares and the price of 
wheat. A study of past experiences 
(as revealed by the chart reproduced 
above) lends but little support to that 
theory. There is undoubtedly some 
conformity in the major trends, but 
this condition does not appear es- 
pecially significant, as the main 
trends of both are almost identical 
with those of basic business indexes. 
A more striking parallel, and one 
which undoubtedly is of more funda- 
mental influence, is to be found by 


_ projecting the yearly cash income of 


the farmers against the price trend of 
the farm equipment equities. 
The conclusion to be drawn, there- 
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importance 


fore, is that the price of grains is only 
one factor in the determination of the 
farmer’s income. Other farm prod- 
ucts, such as livestock, miscellaneous 
crops, and dairy products, as well as 
Government payments, are of greater 
influence. Bearing these factors in 
mind, the demand for agricultural ma- 
chinery in coming months should not 
be wholly influenced by grain prices, 
but by the aggregate purchasing 
power of the farmer in relation to the 
cost of equipment. 


Attractive Stocks? 


While the seasonal peak in the farm 
machinery industry has been passed, 
the outlook does not suggest any 
marked downtrend in sales over the 
balance of the year. Companies with 
diversified activities which tap a wide 
range of industrial fields (such as 
Allis Chalmers and _ International 
Harvester) will doubtless make the 
better showing in response to any 
sustained improvement in the heavier 
lines. However, such issues as 
Deere, Case and Oliver Farm con- 
tinue to offer better than average 
prospects for longer term holding. 
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Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


ews and Opinions Listed Stocks 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


e AMONG - THE e BULLS « AND « BEARS e« 


Prices Are as of the Closing, Wednesday, 


American Home Products B+ 

Shares (recently quoted at 42) 
should continue their reputation as 
good income producers (ann. div., 
$2.40; yield, 5.7%). Company did 
very well in the first six months and 
should have no difficulty in covering 
dividends by an ample margin over 
the remainder of the year. Since 
drug sales now move in line with gen- 
eral business trends more than they 
did five years ago, some quarters are 
predicting better volume and profits 
in the last half of 1938 than were re- 
ported during the initial six months. 
However that may be, if American 
Home Products does no better than 
maintain the first half earnings rate, 
a moderate year-end extra may be 
paid. (Also FW, Apr. 13.) 


Black & Decker C+ 
At present prices, around 20, 
speculative commitments of shares 
might be included as part of a well 
diversified list (declared so far this 
year, 25 cents). Restoration of divi- 
dends in the form of an interim pay- 
ment came as no great surprise to 
those who have followed this unit’s 
recent operating experience. Com- 
pany’s business was restricted by the 
industrial slump, of course. But in 
the first nine months of its fiscal year 
(ended June 30), Black & Decker 
made a better-than-average showing 
with earnings equivalent to 59 cents a 
share. Well established in the port- 
able electrical tool field, operations are 
due for further stimulation from two 
of its important customer-industries : 
automobiles and construction. (Also 
FW, July 6.) 


Burroughs Adding Machine 8B 

Purchase of shares, now around 
18, may be considered by those who 
have not completed buying programs 


(divs. so far this year, 40 cents). 
Speculative enthusiasm for some of 
the office equipments finally reached 
Burroughs and these shares experi- 
enced some rather active trading dur- 
ing recent sessions. Of course, in 
keeping with the remainder of the 
industry, first half profits will un- 
doubtedly reflect the general trend of 
business during that period. Bur- 
roughs, however, boasts an excellent 
operating position in the office equip- 
ment field and may be expected to 
display strong recuperative power as 
general business improves. All cir- 
cumstances considered, the recent in- 
terest appears to be somewhat over- 


due. (Also FW, July 13.) 


Consolidated Aircraft Cc 

Shares are suitable only for those 
who can afford to carry a high de- 
gree of speculative risk; approx. 
price, 14. Though interim state- 
ments are not released, it may be that 
Consolidated’s earnings this year will 
be somewhat lower than 1937. Cur- 
rent indications are that the company 
may not complete deliveries this year 
on the final portion of its original or- 
der for some 200 bombers from the 
U. S. Navy. And since Consoli- 
dated follows a policy whereby profits 
are not taken into account until final 
shipments are made, 1938 profits 
would be affected accordingly. In 
such an event, however, 1939 results 
would reflect the benefit of this busi- 
ness. (Also FW, Apr. 27.) 


Crown Zellerbach C+ 

At prevailing levels of about 12, 
present speculative holdings of shares 
should be continued (paid and de- 
clared so far in 1938, 75 cents). One 
reason behind this unit’s ability to 
report somewhat better-than-average 
results in its first fiscal half may be 
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seen in the higher prices currently 
being received for newsprint. What 
appears to be more important, how- 
ever, is that during recent years this 
leading Pacific Coast paper manufac- 
turer has enhanced its fundamental 
industry position through simplifica- 
tion of capital structure, elimination 
of inefficient units and expansion of 
domestic and export markets. Final 
half operations should reflect im- 
proved demand for most paper lines. 


(Also FW, July 27.) 


Diamond T Cc 

At present prices of around 9, re- 
tention of existing speculative com- 
mitments appears warranted. Coin- 
cident with company’s return to black 
figures in the second quarter, official 
indications are that operations over 
the remainder of the year will be 
profitable. Whether or not dividends 
will be resumed before the year-end, 
however, depends largely upon the 
extent of improvement experienced 
between now and that time. For one 
thing, a broadening of current resi- 
dential building activity into the 
heavier type of construction is needed. : 
Such a development would go far 
toward stimulating sales of larger 
tonnage trucks—where profit margins 
are most liberal. (Also FW, Mar. 9.) 


Fisk Rubber D+ 

Progress being made by new man- 
agement suggests continued retention 
of existing speculative holdings; ap- 
prox. price, 8. Recent report that 
seven months’ earnings will be equiva- 
lent to around 27 cents per share sent 
Fisk shares to a new high for the 
year. This would compare with a 
per share net of 28 cents for the full 
year 1937. Fisk appears to be in a 
fair position to capitalize upon gen- 
eral business improvement, but there 
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is always the possibility that inven- 
tory adjustments will adversely affect 
the year’s operations. 


Gimbel Bros. Cc 
Though shares are decidedly specu- 
lative, moderate commitments may 
be retained in well diversified port- 
folios; approx. price, 13. One of the 
encouraging aspects in the current 
department store picture is that mer- 
chandise inventories are continuing to 
show declines from year-ago levels. 
While Gimbel does not make interim 
reports, the suggestion is that first 
half results were unsatisfactory. Pres- 
ent indications are, however, that 
sales gains over the balance of the 
year will go far toward offsetting the 
poor showing of the first six months. 
Granted the current trend continues, 
further market gains by Gimbel 
shares are not unlikely since the 
common carries a high degree of 
leverage by virtue of heavy prior ob- 
ligations. (Also FW, Aug. 17.) 


Kinney (G. R.) pfd. C+ 

Existing positions in shares should 
be maintained only by those in a posi- 
tion to assume a high degree of specu- 
lative risk; approx. price, 14. The 
fact that this unit is beginning to show 
moderate sales improvement cannot 
be considered a signal for any great 
enthusiasm over its preferred shares. 
Earnings have never been impressive 
and even on the basis of recent’ re- 
capitalization, it is highly doubtful 
whether the $5 preferred dividend can 
be covered. Considering the com- 
pany’s important industry position, 
however, it is entirely possible that 
some capital appreciation might be 
seen from these levels. 


Mathieson Alkali B 

Shares’ chief appeal is the relatively 
stable income afforded ; approx. price, 
28 (ann. div., $1.50; yield, 5.3%). 
While it is conjectural whether full 
year earnings will measure up to 1937 


results, little doubt is entertained con- 
cerning maintenance of the current 
dividend rate. Based on the stock’s 
market performance during recent 
years, it is questionable whether 
unusual capital appreciation will be 
seen over the intermediate term. But 
this is largely accounted for by the 
fact that Mathieson’s earnings have 
never catapulted like those of some 
of the other chemical units. Divi- 
dends have been paid uninterruptedly 
since 1926. (Also FW, July 27.) 


National Gypsum Cc 

Current holdings of shares may be 
retained as a speculation on further 
improvement in the building indus- 
iry; approx. price, 14. Considerable 
market interest was recently mani- 
fested in National Gypsum shares 
when second quarter earnings were 
made public. Per share net in that 
period was 17 cents, contrasted with 
22 cents in the like 1937 quarter and 
was distinctly better than expected. 
[ven more significant, however, were 
official indications that July opera- 
tions reversed their usual experience 
by running ahead of the preceding 
month and that August bids fair to 
turn in the best showing so far this 
year. The company’s expansion pro- 
gram will probably bar common divi- 
dends for some time, however, despite 
current favorable rate of activity. 


(Also FW, May 25.) 


Petroleum Corp. 

Shares represent a moderately at- 
tractive medium for participating in 
the oil industry; approx. price, 10 
(cash dividends paid so far this year, 
40 cents). Holders of this issue 
should bear in mind that the stock 
dividend in Consolidated Oil com- 
mon which they will receive this 
month represents a capital rather than 
an income distribution. At the 1937 
year-end, company owned somewhat 
in excess of 1.6 million shares of the 


“Investment trust shares are not rated. 


stock which comprised its most im- 
portant holding. The coming dis- 
tribution will effect a 25 per cent re- 
duction in company’s holdings of 
Consolidated common but the issue 
will continue to represent Petroleum’s 
largest investment. (Also FW, May 
a0.) 


Rayonier pfd. D+ 

For those who are in a position to 
disregard intermediate fluctuations, 
existing positions in shares should be 
maintained ; approx. price, 19. Con- 
sidering the heavy tone shown by 
these shares during recent weeks, 
omission of the 50-cent quarterly divi- 
dend occasioned little surprise. Eco- 
nomic conditions in Japan—one of 
Rayonier’s principal customers— 
have raised a question as to when 
shipment of dissolving pulps to that 
country may be resumed. Of greater 
immediate importance, however, com- 
pany’s second quarter results were in 
the red and the company needs all 
its cash for construction and working 
capital purposes. Despite these dif- 
ficulties, company’s longer range fu- 
ture appears to offer promise. 


Symington-Gould Cc 
Though shares are decidedly specu- 
lative, longer term considerations 
appear to justify retention of exist- 
ing moderate commitments; approx. 
prices: with warrants, &; ex-war- 
rants, 6. Over the past four months, 
shares have failed to demonstrate 
practically any net market advance. 
Strike conditions in one of the com- 
pany’s plants have undoubtedly con- 
tributed to the rather drab market 
performance. But the more important 
consideration seems to be that Sym- 
ington cannot expect material im- 
provement in operations while uncer- 
tainties continue to face the railroads. 
Under current conditions, resumption 
of dividends is manifestly highly 
doubtful. (Also FW, May 4.) 
(Please turn to page 24) 
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N COOPERATION with Secretary of 

Agriculture Wallace, presidents of 
six of our leading commodity ex- 
changes have made a thorough inves- 
tigation into the character and quali- 
fication of “counselors” who under- 
take to advise traders on commodity 
speculation. This probe was con- 
ducted with a view to suggesting what 
steps should be taken to protect the 
public against the fraud and chicanery 
that has crept into this field of giving 
advice, the revelations of the extent of 
which were not orly startling but 
showed how grave and urgent is the 
need of protective measures. 


Commodity Advice 


This study involved a survey of 
4,488 accounts, controlled by others 
than their direct owners, of which ap- 
proximately 600 were managed by 
these so-called “commodity coun- 
selors” on a profit-sharing basis. The 
pages of this survey recount the sor- 
did role enacted by the questionable 
type of counselors, who have aroused 
the ire of their investigators. Very 
few. of them have successfully oper- 
ated for themselves—failures they 
were, yet they boldly announced 
themselves as experienced and capable 
of handling the business of their 
clients. 

Of those investigated, the majority 
had an income less than $3,000 in 
1937, and only one made more than 
$7,000 in that year; one of them was 
on relief during part of a year while 
several of them were in financial dif- 
ficulties and unable to meet their 
obligations. 

Yet this type of counselor had the 
supreme nerve to prate enthusiastical- 
ly about their “superior skill” in 
handling commodity speculation, tak- 
ing a part of the profits when they 


guessed correctly, and at the same 
time concealing the losses sustained 
by an account until its funds are ex- 
hausted. With them it was a case of 
heads I win and tails you lose, just 
like a short horn gambler or the gar- 
den variety of race track tout. 


With no laws to observe outside of 
outright stealing, it is the easiest thing 
imaginable for a person to set him- 
self up as a market counselor. Be- 
yond the investment of few dollars 
in advertising and for postage to 
circularize prospects, a counselor 
needs only desk room in a cheap of- 
fice to provide an address where mail 
can reach him. When he gets his 
first sucker he then has a bank roll 
on which to continue until he no 
longer can find victims, or until the 
sheriff overtakes him, for as the rec- 
ord shows he is most often just one 
step ahead of that officer. 


While no similar probe has yet 
been made of stock market advisors, 
counselors, and sp&ulative services, 
the time is undoubtedly approaching 
when one will be undertaken, for in 
this field also there prevail many of 
the evils that have already been un- 
covered in the commodity markets. As 
the field of operations in the security 
market is much wider, it stands to 
reason that there is much more room 
for those inclined to chicanery to im- 
pose unnecessary losses on those they 
succeed in drawing into their net. 
For this very reason it is even more 
urgent to evolve rules and restrictions 
which will protect the public from in- 
vestment counselors who because of 
their reputations or lack of qualifica- 
tions are not entitled to public con- 
fidence. 

Many former customers’ men as 
well as a number of individuals whose 
skirts have been besmirched by previ- 
ous financial operations and promo- 
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tious, have launched out in the ad- 
visory business, for it does not need 
much capital. And if financial neces- 
sity required it, they could even set 
up their offices under their hats. 

Moreover, they are not subjected 
to any regulations since the law under 
which the Securities & Exchange 
Commission functions does not cover 
investment counselor services. 

Under these circumstances it has 
devolved upon the reputable services 
to take the initiative to clean out their 
Augean stables of undesirable stable- 
mates. If they won’t do it, eventual- 
ly the authorities will be compelled to 
carry out this much needed fumiga- 
tion. 


National Association? 


Repeatedly THE FINANCIAL 
Wokr-p has urged the important need 
of a strong national association of the 
reputable investment services, mem- 
bership in which would act as a guide 
to investors in directing them to or- 
ganizations in whose honesty, ability 
and qualifications as conservative and 
independent advisors confidence could 
be placed. (A number of investment 
counsel firms some months ago— 
formed such an association, but mem- 
bership therein is limited to organ- 
izations giving only so-called “‘person- 
al” advice — thus excluding the 
greater part of the field, the large 
and well known firms [as well as 
others] which periodically furnish 
bulletins and investment publica- 
tions, and which come into greater 
contact with investors of moderate 
means. ) 

There can be no question regarding 
the propriety of giving sound invest- 
ment advice. It is just as essential 
for people who have neither the ex- 
perience nor the time to give to 
searching out the right type of se- 
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curities to fill their requirements, as 
is a capable doctor to a sick man, 
and as an individual who faces a legal 
problem goes to a capable lawyer. 
But in both of those cases one has 
some measure of protection in the 
medical and bar associations. 

The legitimate and recognized in- 
vestment services should seize the 
present opportunity to form an organ- 
ization to whose members the invest- 


ing public can turn in confidence for . 


conservative and intelligent guidance. 
There should be agreed upon a high 
moral code of conduct, for only by 
this means can the field avoid hav- 
ing protective regulations forced upon 
it by the Government through the 
pressure of public opinion. 

As THE FINANCIAL Wor-p has 


repeatedly pointed out, a simple and 
workable code could be formulated 
which could be refined and strength- 
ened as experience dictates. We 
would recommend that the code in- 
clude the following points: 

1. The personal character of the 
counsellor should be the highest type. 

2. To be eligible for membership, 
one should give proof of qualification 
to give advice, such qualification to 
include a reasonable period of actual 
experience in the field. 

3. Members should have no out- 
side connections of a nature that 
would tend to warp their opinions, or 
influence their advice in an inimical 
manner, 

There should also be set up the 
strictest regulations controlling the 


handling of accounts on a percentage- 
of-profits basis, and on a discretionary 
basis, for the latter especially opens 
the door to many abuses and malprac- 
tices on the part of unscrupulous “ad- 
visers.” As a mater of fact, it would 
be to the interest of the investment 
advisory field if such methods of op- 
eration were entirely tabooed. 

These suggestions are advanced 
merely as a framework for a set of 
rules which, if observed, would raise 
the investment services in the esteem 
and confidence of the public. Such a 
program could place this field upon 
as high a plane as that of the medical 
and legal professions which so jeal- 
ously guard their names through their 
high standards of membership and 
ethics. 


Office Equipment Prospects 
Show Improvement 


Earnings may lag behind general recovery movement, 
but upturn should be witnessed in final quarter. 


OME of the larger office equip- 

ment manufacturers have recent- 
ly noted a marked improvement in 
orders, suggesting that the anticipated 
upturn in sales in the fall months may 
prove satisfactory. In_ reflection 
thereof, the equities of the companies 
most likely to be affected have ex- 
hibited better-than-average price re- 
siliency of late, with such stocks as 
Burroughs Adding Machine, National 
Cash Register and some of the more 
important typewriter shares acting 
better marketwise. 


Cyclical Laggards 


Normally, the office supply field is 
among the last to feel the effects of 
cyclical recovery, because customers 
usually delay in making purchases 
for replacement purposes or of new 
appurtenances until well after the up- 
trend has been defined. In addition, 
reports indicate that most leading in- 
dustries are adequately supplied with 
new equipment. 


Thus it is not surprising that earn- — 


ings of the leading units in the field 
were sharply reduced in the first half 


of this year, with net profits of the 
eight larger companies which have 
made reports available showing an 
aggregate drop of 39 per cent in the 
first half of this year. However, the 
results would have made a much 
poorer comparison if the earnings of 
International Business Machines were 
not included, as that company (which 
is the largest in the field by far) re- 
ported net above the like 1937 period. 
Earnings of Remington Rand and 
Underwood Elliott made the least 
favorable comparisons of those units 
that have issued statements. 

The current quarter is not expected 
to reveal any startling gains in earn- 
ings, as it covers the seasonally poor 
summer period, and foreign shipments 
have been declining. Moreover, there 
was no substantial backlog of unfilled 
orders at the beginning of the period 
to help maintain operations. June 
shipments of steel office furniture, for 
example, totaled nearly $1.6 million 
or less than $100,000 below the vol- 
ume of incoming business. Similar 
data for typewriter and other ap- 
pliance sales are not available, but re- 
ports are that June and July sales 
were somewhat disappointing. 


Over the longer run, the demand 
for office equipment should tend to 
follow general business. While the 
industry undoubtedly will be forced 
to depend more upon replacement de- 
mand, the introduction of new models 
of greater efficiency should aid great- 
ly in encouraging sales. The complex 
characteristics of business life added 
to the trend toward labor-saving ma- 
chinery are other promising factors 
influencing the secular outlook. 


Favored Stocks 


The leading stocks in the office 
equipment field at current levels are 
fairly priced in relation to probable 
earnings this year. However, most 
have good cyclical prospects and earn- 
ings should tend to expand at a faster 
rate than sales once sustained demand 
develops. Exceptions are Interna- 
tional Business Machines and Pitney- 
Bowes ; these companies should con- 
tinue to show stable earnings and 
dividends, making the equities attrac- 
tive chiefly for income. As regards 
Telautograph, the downward dividend 
trend in recent years materially de- 
tracts from the position of the issue. 
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647 Twentieth Century-Fox Film Corp. 


No. 1028 Northern States Power Co. (Minn.) 
Price Range (NPW 
Data revised to August 31, 1938 100 Earnings and Pric dh dy 
incorporated: 1906, Minnesota, as Washing- go |-Preterred Stock 
ton County Light & Power Co. Present 60 —. 
title adopted 1916. Office: 15 South Fifth 40 
Street, Minneapolis, Minn., and 231 La 20 
Salle Street, Chicago, Ill. Annual meeting: 
First Wednesday in May. 0 EARNED PER SHARE $3 
Capitalization: Funded debt..... $79,999,000 $9 
*Preferred stock $5 cum. 
1931 ‘32 ‘33 "34 "35 "36 ‘37 1938 
*Redeemable at $110 per share. 


owned by Northern States Power (Del.) 


Business: Through initiates and directly, the company 
serves electricity to certain communities and adjacent rural 
territory in Minnesota, North and South Dakota. In addition, 
gas, steam heating, street railway, telephone and water services 
are provided in parts of the territory. 

Management: Company is controlled by Northern States 
Power (Del.) which is affiliated with Standard Gas & Electric. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $8 million; cash, $4 million. Working 
capital ratio: 1.4-to-1. Book value of preferred, $348.28 a share. 

Dividend Record: Regular payments on present preferred 
stock since issuance. 

Outlook: Profits will probably continue to reflect develop- 
ment of the service territory rather than industrial trends. 

Comment: The preferred stock is regarded as of good in- 
vestment caliber; Big Board listing aids marketability. 


“EARNINGS, DIVIDEND RECORD & PRICE RANGE OF PREFERRED STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 
Earned per share...... $21.58 $19.85 $17.61 $16.96 $18.15 37 
Price Range: 
Based upon capitalization. iStock listed on New York Stock Exchange 
May 12, 1938. 7To July 15, 1938. $Present 5° preferred issued in February, 1937. 
628 Reliable Stores Corporation 
¥ Earnings and Price Range (RES) 
Data revised to August 31, 1938 - 
incorporated: 1925, Maryland, continuing 30 PRICE RANGE 
business founded in 1892. Office: 1 South 20 
Howard Street. Baltimore, Md. Annual meet- 10 | 
ing: Third Tuesday in April. Number of = o $4 
preferred, 242; 0 


stockholders (May 1, 1938): 
common, 880. 
Capitalization: Funded debt $2 
(mortgage payable) DEFICIT PER SHARE 
*Preferred stock 5% cum. 
83,440 shs 
Common stock (no par)......... 354,568 shs 


EARNED PER SHARE $2 


$4 
“34 °35 °36 ‘37 1938 


1931 °33 


*Callable at $33 a share and convertible in 1-1/10 shares common to April 1, 1939; 
end on sliding (downward) scale thereafter. 

Business: Operates a chain of 21 furniture and 3 jewelry 
stores along the Atlantic Seaboard from Connecticut to Vir- 
ginia, and in Michigan. Business is conducted largely on the 
installment basis. Company maintains about 11 warehouses. 

Management: Satisfactory. 

Financial Position: Good. Net working capital as of Decem- 
ber 31, 1937, $8.6 million; cash, $493,575. Working capital 
ratio: 16.3-to-1. Book value of common, $16.52 a share. 

Dividend Record: Payments on former 7% preferred stock 
made irregularly after issuance in 1928; accumulations cleared 
up prior to exchange offer early in 1937. Stock distributions 
on common 1929 to 1931 inclusive. Cash payments inaugurated 
in 1936; last disbursement in December, 1937; none since. 

Outlook: Installment character of company’s sales neces- 
sarily places operations in a speculative category, but this very 
fact makes for liberal profits during periods of recovery. 

Comment: Stock is not very actively traded, partly because 
of the relatively small number of shares outstanding. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s Divi- 
Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Total dends {Price Range 
t t...  D$3.83 None 3%— 1% 
Rese 1.81 None 13%— 4 
| Sees D$0.11 $0.65 $0.68 $1.20 § 2.32 $0.50 24%—12 
RE 0.13 0.91 0.55 0.65 § 2.16 1.25 2%— 7% 
D048 D 0.01 {None {11%— 5% 


+N. Y. Curb quotations through 1935. tNot avail- 
{To August 31, 1938. 


“Based on present capitalization. 
able. 


$After surtax; quarterly earnings are before this tax. 
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Data revised to Auqust 31, 1938 0 Earnings and Price Range (CF) 
Incorporated: 1915, New York, as Fox Film 40 
Corporation, Present title adopted 1935 upon 30 
acquisition of Twentieth Century Pictures, 20 


PRICE RANGE 


Inc. Office: 444 West 56th Street, New 10 

Annual meeting: Third Tuesday 0 

Capitalization : Funded debt........... None TARNED PER SHARE %6 
“Preferred stock $1.50 cum. i 
946,711 shs 2 

Common stock (no par)....... 1,741,932 shs 1931 ‘33 ‘34°35 °36 °37 1938” 
*“Caliable at $35 per share. Convertible 


into 144 shares of common. 


Business: One of the largest producers and distributors of 
motion pictures in the world. No longer engages directly in 
exhibiting activities, but has extensive interests in subsidiaries 
which control chains totaling about 650 theatres in this coun- 
try and the British Empire. 

Management: Chief executives are under contract to 1942. 

Financial Position: Strong. Net working capital as of De- 
cember 25, 1937, $21.7 million; cash, $7.6 million. Working 
capital ratio: 3.7-to-1. Book value of common stock, $9.29 
per share. 

Dividend Record: Erratic. Predecessor paid common divi- 
dends from 1922 through 1931; payments resumed 1936 on 
present issue. 

Outlook: Cyclical earnings fluctuations have been lessened 
by disposal of part of theatre interests and reduction of fixed 
charges in reorganization. Quality of films produced has im- 
proved in recent years. 

Comment: Due to the lack of stability characteristic of the 
business, neither equity is entitled to an investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s  Divi- 
ended about: Mar. 28 June 27 Sept. 26 Dee. 26 Total  dends Range 
1935 $0.86 None 1%—13 
$0.52 $0.70 $0.79 $2.04 + 4.05 $2.00 ish — 20 
0.98 0.77 0.45 2.10 + 4.30 2.50 40%—181 
0.74 0.82 £1.00 $26%—16% 


*Not available. 7Before foreign exchange adjustments and surtax; 


earnings after 
these charges were $3.77 in 1936 and $4.12 in 1937. % 


tTo August 31, 1938 


632 The White Motor Company 


Earnings and Price Range (WHI) 
Data revised to Auqust 31, 1938 4 


PRICE RANGE 
Incorporated: 1915, Ohio, and took over the [30 
assets and property and assumed liabilities 20 
of the White Company, incorporated in 1906. 10 


holders (February 21, 1938): 5,323. BpHaewe™ 0 


Business: An important independent manufacturer of com- 
mercial motor vehicles. Company’s products range from small 
delivery cars to 10-ton trucks, including transit coaches, buses 
and trucks and many specialized vehicles. 


Management: Under the leadership of Robert F. Black, who 


is regarded as an able motor executive. 


Financial Position: Strong. Net working capital as of June 
30, 1938, $12.9 million; cash, $1.5 million. Working capital 
ratio: 6.7-to-1. Book value of stock, $30.19 per share. 


Dividend Record: Dividends paid at varying amounts 1916- 
1931. Nothing since special $5 payment in December, 1932. 


Outlook: Increased use of buses has favorable implications 
for this company; a substantial revival in the construction 
industry would also help. Increased efforts in light truck field 
have not thus far resulted in the stabilizing effect upon earn- 
ings which was predicted. 


Comment: Stock is a business cycle equity and decidedly 


speculative, but represents one of the stronger independents 
in its field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE 5 Sern. STOCK: 
Years ended Dec. 31: 1922 1933 1934 1935 937 1938 
Earned per share...... 79 D$5.46 = 24 D$4.66 1° 11 42 
Dividends paid ....... 00 None None None None None tNone 
Price Range: 
27% 26% 28% 19% 28% 33% 7 15 
cwéeeaneeseeenewenn 6% 14 15 6 18% 6 + 6 


*Six months; comparable 1937 figure, $1.05 profit. 


tTo August 31, 1938. 
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No. 634 Chicago & North Western Railway Co. 


641 Allied Stores Corporation 
to August 31, Earnings and Price Range = 
Incorporated: 1928, Delaware, as Hahn De- 40 | 
present title in ay, 5 ce: 85 20 
Ellison St., Paterson, N. J. Annual meet 10 = | } 


ing: First Monday in May. Number of 0 
Preferred, 6,971; common, 


Capital ization: Funded debt.... $6,149,925 
Subsidiary real estate mortgage. . 13,181,927 
«Preferred stock 5% cum. 

(S100 POT) 232,401 shs 
Common stock (no par)...... 1,808,153 shs 


Fiscal year ends Jan, 31 $2 
EARNED PER SHARE 0 


1931 ‘33 ‘34 ‘35 ‘36 ‘37 


*Callable at $100 per share. 


Business: Formerly Hahn Department Stores, this corpora- 
tion now operates 54 stores in twenty states. Except for the 
Jordan Marsh store in Boston, most of the units are relatively 
small. Allied’s western stores, which account for about a 
third of gross business, contribute roughly 50% of profits. 

Management: Headed by men of proven retailing ability. 

Financial Position: Adequate. Net working capital as of 
January 31, 1938, $28.3 million; cash, $2.6 million. Working 
capital ratio: 5-to-1. Book value of common, $7.44 per share. 

Dividend Record: Regular payments on present preferred 
stock since issuance in 1935. Initial cash dividend paid on 
common January 20, 1937; none since. 

Outlook: Continued acquisitions and recent entrance into 
new territories suggest enhancement of potential earning 
power during periods of rising purchasing power. 

Comment: Preferred represents a medium grade investment; 
common is one of the more active merchandising equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE aenet OF COMMON: 
Fiscal — Calendar Year — 


Year's Divi- Price 
Qu. eae Apr. 30 July 31 Oct. 31 Jan. 31 Total dends Range 
Tt... 1935 oo Tore DO.OS None 9 —8 
D$0.11 D$0.39 $0.28  1936...... $0.52 0.30 None 20%— 6% 
0.13 0.03 0.60 0.58 1.34 $0.20 21%— 6% 
0.27 D 0.03 0.49 1938...... 0.36 0. f12 — 4% 


*Based on present capitalization. *Not available. {Plus stock dividend of 1/1000 
of a share of 5% preferred stock. §After surtax of 13 cents. {To August 31, 1938. 


642 Boston & Maine Railroad 
. i nd Price Range (BMR 
Data revised to August 31, 1938 75Eamings a ge ( ) 
Incorporated: 1835, Mass. Reorganized in 60 
1919, as a corporation of Mass., Maine, 45 
N. H. and N. Y. Office: North Station, 30 
Boston, Mass. Annual meeting: Second 15 a 
Wednesday in April. Number of stockholders 0 
(Dec, 31, 1937): 14,004, all classes. 0 
Capitalization: Funded debt....$151,394,558 $6 
*Prior preference stock 7% cum. 231,385 shs $12 
DEFICIT PER SHARE $18 


First (Series ‘‘A.’ 

“E’) cum. 388,179 shs 
epusinved stock 6% (non cum.) 31,498 shs 
Common stock ($100 par)...... 395,051 shs 


1931 ‘32 ‘34 ‘35 ‘36 ‘37 1938 | 


“Redeemable at per share; $100 par. Series ‘‘A,”’ 5%, ‘‘B,’’ 8%, “C,”’ 7%, 
“DD,” 10%, “E,’’ 4%%. Not callable ; $100 par. tNot callable; $100 par. 

Business: An important railroad system serving the northern 
part of New England. Approximately 2,000 miles of directly 
operated lines are in the system. Road has connections with 
the New Haven, N. Y. Central, D. & H. and Canadian systems. 

Management: Efforts are being made to establish a trustee- 
ship for the Pennsylvania R. R.’s holdings. 

Financial Position: Unimpressive. Net working capital 
deficit as of December 31, 1937, $11.3 million; cash, $1.5 mil- 
lion. Working capital ratio: 0.44-to-1. 

Dividend Record: Excellent record from 1842 to 1913. Poor 
since then. No payments on prior preferred since 1932; none 
on first preferred or common since 1931. 

Outlook: The company’s longer term outlook will depend 
upon a satisfactory solution of regional problems and the gen- 
eral difficulties facing the railroad industry. 

Comment: All classes of stock represent large speculative 
risks accentuated by a top-heavy capitalization. Heavy pre- 
ferred arrears place the common stock in a weak position. 


EARNINGS, PRICE OF COMMON: 


Years ended Dec. 31: 1932 934 1935 1936 1937 1938 

Earned per share..... = 99 28 50 D$15.21 D$10.51 

Dividends paid ...... None None None None None None *None 
Price Range: 

19% 30 19% 8% 11% 15% * 4% 

4 6 5% 3% 6 3 * 3 


*To August 31, 1938. 
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Data revised to August 31, 1938 so comings and Price Range (NW) 


Incorporated: 1859, under laws of Illinois 40 
and Wisconsin, as successor to Chicago, St. PRICE RANGE 


Paul & Fond du Lac R.R. Office: 400 West 20 
Madison Street, Chicago, Ill. Annual meet- ry LH, H } } oe uo 


ing: Second Tuesday in April. Number of 


stockholders (March 10, 1937): 17,537. 
1931 *32 *33 ‘35 ‘36 ‘37 1938 


Sto 


Capitalization: Funded debt... .$301,456,500 
*Preferred stock 7% non 

cum. part. ($100 par)....... 223,951 shs 
Common stock ($100 par)..... 1,584,447 shs 


*Is entitled to 7%, then common 7%, then preferred stock 3%, then common 3%, 
and after 10% on both classes, they share alike in any further distribution. , Preferred 
has no preference as to assets. There is no provision for redemption. 

Business: Operates (including Chicago, St. Paul, Minneapolis 
& Omaha) about 10,000 miles of main line track in Illinois, 
Wisconsin, Iowa, Minnesota, South Dakota, North Dakota and 
Wyoming. Main lines extend from Chicago to Omaha, Min- 
neapolis, Duluth, etc. 

Management: Under bankruptcy trusteeship since June, 1935. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $103.2 million; cash, $3.7 million; special 
deposits, $1.5 million. Working capital ratio: 0.19-to-1. Book 
value of combined preferred and common, $92.66 per share. 

Dividend Record: Good from 1878 to 1931. No dividends 
on either class of stock since June, 1931. 

Outlook: Road’s fortunes will continue to depend primarily 
upon the prosperity of the agricultural territory served. 

Comment: The very top-heavy bond capitalization of the 
carrier and its bankrupt status place the preferred and com- 
mon shares in a very weak statistical position. 


EARNINGS PRICE RANGE OF A 


Years ended Dee. 31 1932 1934 935 937 1938 

Earned per share..... pss 07 06 21 ps? 98 pst psid 34 
Price Range: 

14% 16 15 556 4% 6% *1% 

2 1% 3% 1% 2% *% 


*To August 31, 1938. 


651 Colorado Fuel & Iron Corporation 
Data revised to Auqust 31, 1938 so borings and Price Range (CFN) 
Incorporated: 1936, Delaware, as 40 — 
through reorganization of Colorado Fuel & 30 
Iron Company (incorporated 1892, Colorado) 20 — Co. 
and the latter’s subsidiary, Colorado Indus- 10 


trial Company. Office: Continental Oil = 


Building, Denver, Colorado. eee meet- o EARNED PER SHARE $4 
ing: Second Monday in October. 0 
Capitalization: Funded debt..... $15,518,200 

*Capital stock (no par).........5 563,620 shs DEFICIT PER SHARE 


4 
. . . 
*Warrants were issued to purchase an ad- 1931 °32 °33 34 “35 ‘36 ‘37 1938 
ditional 315,379 shares of stock at $35 per 


share to and including February 1, 1950. 


Business: The leading western steel producer and the third 
largest producer of rails. Rails and track accessories normally 
account for more than half of output; wire products, merchant 
bars, structurals and cast iron pipe the remainder. Sales of 
coal and coke have also been an important source of revenue. 

Management: Identified with the Rockefeller interests; 
Rockefeller Center, Inc., owns about 50% of the stock. 

Financial Position: Strong. Net working capital as of June 
30, 1937, $11 million; cash, $5.5 million. Working capital ratio: 
3.8-to-1. Book value of capital stock, $34.18 per share. 

Dividend Record: Poor. Predecessor paid dividends from 1917 


to 1921 and in 1930-31. one payment reorganization. 


Outlook: Earnings outlook depends primarily on ability of 
western railroads to finance purchases of rails. 

Comment: Due to large cyclical fluctuations in demand for 
company’s principal product, and consequently in earnings, 
the stock involves sizeable risks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's Divi- 


> ended: Mar. 31 June30 Sept. 30 Dec. 31 ‘Total dends Range 
D$2.32 D$2.48 D$3.13 D$1.57 D$9.50 None 

“1934 D 0.50 0.12 D218 D2. D 5.24 None 

Fi 0.34 None 54— 

Vine 0.61 t 2.42 None 48 —28% 

0.96 0.73 0.78 2.18 $1.00 51%—11% 

D 0.69 §None 20 — 9% 


*Predecessor; earnings are approximate. +Not available. tIncludes earnings of 
predecessor for first six months of year. §Fiscal year ended June 30; after surtax. 


(Please turn to page 28) 


{To August 31, 1938 
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Sound 
Social Security 


Before departing for Europe on a 
vacation Senator Alben Barkley de- 
clared he could see no reason for valid 
criticism of the Government spend- 
ing funds collected for social security 
and substituting its own IOUs since 
there is no sounder credit for the full 
protection of these funds. With these 
views the conservative thought of the 
country will differ. There can arise a 
condition where even the credit of a 
nation is not sufficient to meet the 
demands upon it; or it may occur that 
the Government will find it necessary 
to borrow money for a purpose for 
which funds previously had already 
been provided. An insurance com- 
pany could hardly follow the same 
method of issuing its own notes to 
secure money paid in by policy 
holders. 

The social security program should 
be predicated on the pay-as-you-go 
basis, and not as it is now framed, 
whereby in less than twenty years its 
bookkeeping “reserve” will amount to 
a sum in excess of our present na- 
tional debt. 


TVA Probe 
Stalls 


Up to the present time the TVA 
investigation has concerned itself 
largely with the quarrels among the 
three directors, with special emphasis 
on the Berry marble squabble. While 
this provides interesting reading ma- 
terial for the public, it is alien to one 
of the most important purposes of the 
probe, and that is to dig into the facts 
regarding the yardstick measuring the 
cost of power, which TVA is sup- 
posed to provide. 

To find out whether this measuring 
rod is a sound one is of the most 
importance to the people who have 
financed this venture out of their 
taxes to the extent of several hun- 
dreds of millions of dollars. Now it 


is proposed to defer this part of the 
inquiry until after the election despite 
the earnest efforts of the private 
utility enterprises to present their side 
of the evidence. This obviously is 


very unfair. But it appears that 
politics are now a more momentous 
matter. Is the delay due to fear that 
it might be brought out that the yard- 
stick is not a fair one? If there is 
nothing to be concealed, then why 
stall? Let the investigation go on as 
Congress wished when it was au- 
thorized. 


A Fair 
Warning 


Unless New York City drastically 
cuts its expenditures in the next six 
years it will impair its credit. This 
is the warning Comptroller Joseph D. 
McGoldrick recently issued to the 
Board of Estimate. His warning 
could as well apply to many other 
municipalities which are fast ap- 
proaching their debt limits. Here is 
a matter to which the voters should 
pay careful attention, for it directly 
bears upon a situation of which in- 
creasing complaint is heard: the 
rapidly increasing taxes they must 
provide to maintain the debt of their 
communities. | Municipalities have 
contracted the unrestrained spirit of 
the Federal Government in increas- 
ing their indebtedness to a point 
where a great strain is placed on their 
ability to meet the necessary pay- 
ments. 
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And We 
Pay for It 


A gentleman farmer, not dependent 
on his production for his living, was 
recently startled to receive a com- 
munication from the Government tell- 
ing him that there was awaiting him 
a substantial check in payment for not 
planting more than his allotted quota. 
This incident was told to me, and if 
it is true it is but another indication of 
the loose manner in which Washing- 
ton is conducting the program de- 
signed to keep production within the 
bounds of demand. It was originally 
presumed that such financial aid was 
to be confined to farmers who were 
in need of it, and that it was not to be 
extended in a hit or miss manner. 
One of these days the American peo- 
ple will wake up and realize how 
wastefully our farm relief has been 
carried out—and how the public has 
been paying for it through the nose. 


Attack 


From Within 


From no less than Adolph A. Berle, 
an important member of the New 
Deal inner circle whose theories of 
regimentation of all our activities 
have been heavily drawn upon by the 
President, there has come one of the 
most stinging criticisms of the rela- 
tionship of the Government with 
business. 

In a memorandum submitted to the 
governmental committee investigat- 
ing “monopoly,” Berle contends that 
the New Deal has imposed shotgun 
regulations without adequately defin- 
ing a standard of approach. If this 
blast had come from an industrialist, 
it would have been branded at once 
as the mouthing of an economic 
royalist, the vaporings of one of the 
privileged sixty families. But it 
emanates from one who is ranked 
high as a liberal, one who still retains 
enough common sense and courage to 


‘have told his companions in the New 
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Deal that they are pursuing a course 
that ultimately will unseat them unless 
they pull in their horns of grandeur 


and settle down to a job of sound — 


planning. 


Modifies 


Forty Hour Scale 


Taking a leaf out of our New Deal 
pook of experiments, France under 
the Blum regime inaugurated a forty- 
hour week for its workers. Now 
comes along Daladier, who finds that 
this scheme, instead of increasing 
work and expanding production, has 
curtailed both output and employ- 
ment. He has thereupon decided to 
modify it. The French are more 
practical than we are, for when they 
find out that they are planning along 


unsound economic lines, changes are 
effected before it is too late. They 
have discovered that the production 
of wealth cannot be fostered through 
idleness when there prevail oppor- 
tunities for its expansion through 
additional labor. 

We will also discover that fact, 
though it may take us longer to do 
so. The urge to labor when its com- 
pensation is attractive is something 
that cannot be denied to thrifty work- 
ers through any form of legal restric- 
tion. Hours of work may be shorter 
in some fields but the worker will 
find other channels through which to 
increase his cash income. It may 
be called chiseling, but it is none the 
less appealing to persons who want 
to decide for themselves how many 
hours work to put in if it means more 
for their pocketbooks. 


Tire Bond Yields Over 6% 


NDIVIDUALS seeking unusual 

income returns must be prepared 
to assume unusual risks. Frequently 
such risks need not be of exceptional 
degree, but a yield of better than six 
per cent from an industrial bond— 
under present money market condi- 
tions—is not obtainable from gilt 
edged investments. However, for 
those who are willing to venture into 
the “businessman’s risk” field, Good- 
rich debenture 6s, 1945, appear to oc- 
cupy a somewhat better than average 
position in that category. 

Tire and rubber companies’ earn- 
ings records are characterized by in- 
stability, and that of Goodrich is no 
exception. In good years, profits 
have been substantial; in poor years, 
results often go far over on the red 
ink side of the ledger. Thus, in the 
past twelve years amounts available 
for interest charges (which now total 
approximately $2.6 million annually) 
have ranged from earnings of $14.7 
million (in 1927) to a loss of $3.9 
inillion (in 1930). On an aggregate 
basis, profits during the twelve years 
totaled $53.8 million, from which 
$35.9 million in interest was paid. 

This company together with virtu- 
ally the entire industry has been be- 
set with labor troubles in recent 
years, and in other directions operat- 
ing costs have mounted. As a con- 
sequence, it may be that earnings 
available for interest will not again 
approach the 1927 record, at least in 


the near future. Nevertheless, the 
1936 realization of $9.9 million con- 
stituted the third highest profit dur- 
ing the period, proof that. the com- 
pany has lost no great portion of its 
former substantial earning power. 
For 1937, interest requirements were 
not fully covered, thanks to the neces- 
sity of writing off a $5.6 million in- 
ventory shrinkage. And for the first 
six months of the current year, prof- 
its amounted to $1.1 million against 
interest charges of $1.3 million. In 
recent months considerable improve- 
ment in the commodity price situa- 
tion has occurred, and present indica- 
tions are that the latter half of the 
year will result in coverage of fixed 
charges by an adequate margin. 

Net working capital in recent years 
has been maintained within a range of 
from $44 million to $67 million. At 
the end of last year it totaled $61 mil- 
lion. Cash amounted to $7.7 million, 
and bank loans totaled $7.5 million. 

Top issue in the Goodrich capital- 
ization is represented by $26 million 
Ist 4%4s, 1956. Following that come 
$19.7 million of the debenture 6s. The 
latter are convertible into common 
stock at approximately $70.18 per 
share to 1940, and $74.62 thereafter 
to maturity of the bonds. But with 
the common selling around 23, the 
conversion feature is of only academic 
interest. Currently quoted around 
96, the debenture 6s appear suitable 
for well diversified portfolios. 


A Doctor Tells You 
Howto Keep Young! 


HE fondest dream of countless men 

in ages past was to compound an 
Elixir of Life or discover the Fountain 
of Youth. If such an Elixir or such a 
magic Fountain could be demonstrated 
and commercially exploited today, the 
stampede of customers would exceed all 
the gold rushes of history. Yet medical 
science has made amazing discoveries 
which definitely point the way to a 
healthier, happier, richer, more youthful 
middle age. 
If you are approaching 40, or if you are 
past 40, it will be a revelation and per- 
haps an extended lease on youth and 
vigor to you to read Dr. Boris Sokoloff’s 
newest, most practical book (1938) entitled 


MIDDLE AGE Is 
WHAT YOU MAKE IT 


In non-technical, everyday language, the author 
discusses a rational system of living for the 
middle years, the “Friendly Microbe” which 
definitely wards off ills and postpones old age, 
the “great American myth” about “acid condi- 
tion” and “alkalizing,’? how ‘“auto-intoxication”’ 
makes many people unconsciously commit suicide 
by degrees, the “why” of nervous indigestion, 
vitality and fatigue and their relation to the 
different vitamines, air baths as a sedative for 
nerves and insomnia, the unscientific and ridicu- 
lous discrimination against age by employers and 
politicians, etc., 204 pages, price only $1.75, postpaid. 


GREYSTONE PRESS 
11 W. 42nd ST. . SUITE 245 . NEW YORK 


— 
INVESTORS 


will find our booklet ‘‘Odd Lot Trading” 
of unusual interest and value. 


It shows the many advantages Odd Lot 
Trading offers to both the small and 
large investor. 


Ask for F. W. 808 


John Muir& 


Members New York Stock Exchange 


39 Broadway New York 


MARKET TERMS 


And trading practice clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Stocks — Bonds — Commodities 


Folder “‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 
Cash or Margin Accounts in Full or Odd Lots 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 
60 BEAVER STREET NEW YORK 
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Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 


Each sheet 8!/> by || inches, sufficient 
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HOW TO GET 
THINGS DONE 


There’s a way of dealing with all the 
loose-ends of unfinished business, the nag- 
ging details that pile up, the obligations 
that clutter your days and nights. David 
Seabury, internationally known psycholo- 
gist, discovered it many years ago... and 
he has been living it, testing it, trying it 
on others ever since. His technique of 
accomplishment is simple to use, and it 
works! It will increase your effectiveness 
in business, give you more time to do 
things you like to do. Send for a copy of 
“How to Get Things Done,” by David 
Seabury and Alfred Uhler. Just tear out 
this ad, pin $2 to it, and mail it, with 
your name and address on the margin to 
Financial World Bookshop, 21 West 
Street, New York. 


Bond Digest 


HE market was subjected to 
unsettlement in practical- 
ly all divisions, caused by the same 
factors as the stock market’s war 
scare, and additional developments, 
notably the Nickel Plate incident. 
Speculative bonds naturally recorded 
the largest declines, but even U. S. 
Governments sold off relatively sharp- 
ly early in the week. Subsequently, 
some sections of the market scored 
partial recoveries of their losses. 


Nickel Plate 4!/5s 


Although the situation is sur- 
rounded by many uncertainties, there 
appears to be at least a slight balance 
in favor of speculative retention of 
New York, Chicago & St. Louis re- 
funding 4%s, 1978, and 54s, 1974, 
weighing the risk factors against the 
possibilities of a favorable outcome of 
the company’s maturity problems. 
(Recent prices: 4%4s, 31; 5%s, 34.) 
Nickel Plate bonds slumped badly 
last week on news of the manage- 
ment’s decision to defer interest pay- 
ments due September 1 on the road’s 
refunding 4%s. This announcement 
was especially surprising in view of 
the fact that the company had noti- 
fied the New York Stock Exchange 
on August 1 that the interest pay- 
ment would be met. This sudden 
reversal, and other circumstances— 
notably the fact that the company’s 
cash holdings are more than ample to 
care for the interest maturity—point 
strongly to the probability that the 
action was taken as a matter of policy 
in connection with the road’s plan for 
an extension of its 6 per cent notes, 
principal of which matures on Octo- 
ber 1. No information is available as 
to the amount of assents under this 
plan, but the fact that the time limit 
for deposits has been extended from 
September 1 to September 15 in- 
dicates strongly that the ratio is still 
substantially below that required to 
make the plan effective. The com- 
pany has warned noteholders that, 
unless “substantially all” of the notes 
are deposited in consent, reorganiza- 
tion under Section 77 will be the 
only alternative. Furthermore, al- 
though no official statement has been 


made in this regard, there have been 
hints that the C. & O., which paid off 
dissenters in the prior note extension 
operations, will not come to the aid 
of its affiliate this time. Although 
such intimations may be taken with 
a grain of salt, especially in the event 
that Nickel Plate succeeds in obtain- 
ing 95 per cent or more of the notes 
in assent to the extension plan, there 
can be no serious question that a large 
number of hold-outs would precipitate 
a bankruptcy action. 

If that should be the final outcome, 
there would be a distinct disadvantage 
in paying out $1.3 million in inter- 
est, only to have the road go into re- 
organization a few weeks later. 
Failure to pay interest does not con- 
stitute technical default, since the 
bond indenture for the 4%s provides 
for a six months period of grace. 
In view of these facts, and the com- 
pany’s current cash holdings (be- 
lieved to be close to $4 million), it is 
difficult to escape the conclusion that 
the action was taken to demonstrate 
to the recalcitrant noteholders that 
the management is prepared to back 
up its threats. If these tactics prove 
successful, the company will still be 
in a position to pay interest on the 
44s (and also on the 5%s, with in- 
terest payable October 1) within the 
grace period. July earnings of the 
Nickel Plate, projected to an annual 
basis, allowing for normal seasonal 
variations, showed fixed charges ap- 
proximately covered; actual August 
earnings are believed to have been in 
excess of fixed charges. Further- 


| TREND OF THE BOND AVERAGES 
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more, additional gains are expected 
in the fall months, as the road re- 
sponds quickly to improvement in the 
rate of motor manufacturing activity. 


Central States Electric 5s & 5!/5s 


Another weak feature of last week’s 
markets was provided by the 5 and 
51% per cent debentures of Central 
States Electric Corporation, the Har- 
rison Williams holding company 
which owns a large block of North 
American Company and also sub- 
stantial amounts of the shares of 
American Cities Power & Light, 
Electric Shareholdings and Blue 
Ridge Corporation. These bonds de- 
clined to levels around 28 on reports 
that plans, either for a voluntary re- 
duction of interest or for formal re- 
organization, would soon be pre- 
sented. These rumors apparently had 
their origin in the fact—revealed in 
the report for the period to June 30— 
that Central States Electric had to 
sell 75,000 shares of North American 
in order to meet bond interest pay- 
ments. Unless there should be a 
sharp advance in the market for the 
holding company shares which con- 
stitute the company’s major assets, or 
an increase in the North American 
dividend rate, some sort of readjust- 
ment will probably become necessary 
eventually. However, it is reported 
that cash holdings are sufficient to 
cover interest payments due Septem- 
ber 15 on the 5%s, and the next in- 
terest on the 5s does not fall due 
until January 1, 1939. Considering 
the possibility of further stringency 
with respect to cash position, the 
present status of the debentures must 
be regarded as highly speculative, and 
their position would be progressively 
weakened if dissipation of the com- 
pany’s assets should continue. How- 
ever, as this appears unlikely, and the 
equity of the bonds in the portfolio 
assets is considerably in excess of 
prevailing market quotations, there 
might be justification for retention of 
small amounts of the debentures on a 
speculative basis, recognizing that 
formal announcement of a readjust- 
ment plan might cause at least tem- 
porary further market weakness. 


Commonwealth Edison 3!/2s 


Holders of Commonwealth Edison 
convertible debenture 34s have re- 
cently been faced with a decision as to 
maintaining their position in their 
bonds or converting in order to obtain 
the rights to subscribe to the addi- 


STUDY THESE BOOKS AND CHARTS FOR 


GREATER STOCK MARKET PROFITS 


“SECURITY ANALYSIS" (1934), by Graham & Dodd. A manager of investment 
funds and a specialist in financial research set forth practical methods for testing 
investment and speculative merits of individual securities. 725 pages........$5.00 


"IF YOU MUST SPECULATE, LEARN THE RULES” (1930-34), by Frank J. Williams. 
The men who make money in the market and keep it must follow rules—what are 


3-TREND SECURITY CHARTS of 20! Leading Stocks. You can't remember what 
each of 201 leading stocks has done week by week for the past 18 months. But 
with these charts you can SEE weekly tops, bottoms, trends and volume at a glance. 
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"THE DOW THEORY" (1932), by Robert Rhea, leading living authority on Dow's 
famous theory. You read every day about the movements of Dow-Jones Averages, 
but what do they mean to you? This book explains development of this idea, what 
it means and its usefulness as an aid in stock speculation. Includes also Wm. P. 
Hamilton's many editorials on the Dow Theory. 257 pages................$3.50 


“THE STORY OF THE AVERAGES" (1934), by Robt. Rhea. Practical application of 
the Dow Theory to analysis of nine Bull and Bear markets from Aug. 10, 1896, to 


“THE STOCK MARKET BAROMETER" (1932) by Wm. P. Hamilton. The first 
authoritative analysis of its forecast value, based on Charles H. Dow's theory of 
the price movement. Includes secondary swings and other valuable advice to the 


41 “GRAPHIC CHARTS" OF DOW-JONES DAILY INDUSTRIAL AND RAILROAD 
AVERAGES and Daily Sales (1897-1938), size 11 x 17 inches, in fine post binder. 
A clear picture of daily stock price movements past 41 years............. $12.50 


THE SEVEN PILLARS OF STOCK MARKET SUCCESS, Anonymous, a Complete 

Course in Buying and Selling Securities for Profit; studies include: Timing Your 

Trading, Theory and Practice of Point and Figure Charts, 37 pages of charts of 

leading stocks and Dow-Jones Averages, 60 Rules of Stock Market Success, etc.; 

indexed thumb tabs, loose-leaf leatherette binder................eceeeeeee $7.50 
(Miniature edition of above, without charts, in paper covers, $1.00.) 


Ask for List of 150 ‘Books for Investors’’— Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax. 
Books Sent Same Day Your Remittance Reaches Us. 


FINANCIAL WORLD BOOK SHOP 
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tional issue of convertible 34s which 
accrued to stockholders of record. 
The new stock option bonds were 
offered to Commonwealth Edison 
stockholders in the ratio of $5 princi- 
pal amount for each share held. 
These rights were valuable, since the 
new debentures, offered at par, have 
been quoted in the market around 105. 
However, over the long term, the an- 
swer to the question of whether or 
not conversion would prove profitable 
will depend upon the trend of market 
prices for the stock, which affects the 
quotations for the convertible bonds. 
If the stock appreciates, those who 
converted and made the additional 
commitment will gain that much 
more; on the other hand, if the stock 


should depreciate, those who held on 
to their debentures (first series) will 
be in a better position. Even if the 
conversion option should lose its 
value, the market price of the bonds 
should be fairly well maintained be- 
cause of their value as straight invest- 
ments. Ina mild form, the new issue 
of convertible debentures at a price 
several points below the prevailing 
market quotations for the identical 
bonds of the first series, might be re- 
garded as a new means of “forcing 
conversion.” If this factor provided 
a partial motivation for the company’s 
somewhat unusual procedure, it will 
be necessary to await subscription re- 
ports in order to determine how well 
it succeeded. 
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Long Term 
Trend --UP 


Buy Diversified Stocks 


On April 28, 1937, T. E. Rassieur 
forecast the beginning of the long 
term downward trend in New York 
Stock Exchange stock prices. Clients 


who follow long term movements were 
definitely advised to sell all stocks. 


The T. E. Rassieur Trend Interpre- 
tation Colorchart of August 1, 1938, 
indicates a change in the direction 
of the long term trend. The trend 
is now up. Clients were advised of 
this change in trend on July 19, 1938. 


You are safe in buying a diversi- 
fied group of leading stocks. You 
should hold these stocks from the long 
term point of view until the Color- 
chart again signals a downward 
movement in the trend. 


T. E. Rassieur forecasts long term 
and short term trends with remark- 
able accuracy. The results of his 
methods as applied to a diversified 
group of stocks are shown in the 
booklet “Trend Interpretation.” 
Write for it today. It is free. 


T. E. RASSIEUR 


Trend Interpretation Service 
Suite 89 Continental Bldg., St. Louis, Mo. 
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WHAT STOCKS 
te Lead 


Next Advance? 


What issues in most favored 
industries offer the greatest 
possibilities at current levels? 


PECIAL UNITED OPINION 

Fall Outlook Report analyzes 
the outlook for 9 most promising 
groups. From these groups se- 
lects 30 stocks ranging in price 
from $11 upward that appear to 
offer the greatest appreciation 
possibilities. 

Send for Bulletin FW-53 FREE! 

UNITED BUSINESS SERVICE 


210 Newbury =~ re Boston, Mass. 


Send for free copy 
The Gartley Weekly 
Stock Market Forecast 


Dept. F 
76 William Street, New York City 


NOTE that Celotex is expanding 

in the roofing field with a new type 
of asphalt shingles—made by a 
special triple-sealed process, the shin- 
gles are called “an important scientific 
advance in roof protection.” . . . For 
once duPont appears stumped for a 
tradename—its new synthetic textile 
that is not a rayon and is said to have 
the elasticity of finely spun silk is yet 
unnamed. .. . Western Union is test- 
ing facsimile telegraph machines in 
business offices for the first time—this 
method is proving ideal in reproduc- 
ing contracts, legal documents, finan- 
cial statements and even offering cir- 
culars. . . . Packard Motor Car has 
acquired the patents on an automobile 
door locking device that may be intro- 
duced with 1939 models—the turning 
of a key in one door locks a second 
door simultaneously and automatic- 
ally. . . . Lionel Corporation, maker 
of toy railroads; has worked out a tie- 
up with “Four’s a Crowd,” the com- 
ing model train feature film of War- 
ner Bros. Pictures—too bad that 
Lionel Barrymore is not in the pic- 
ture. ... 


HE beginning of a “back-to-the- 

general-store’’ movement is said 
to be under way now that Great At- 
lantic & Pacific Tea is supposed to 
have called a halt to the opening any 
more super-markets—the addition of 
“A. & P.” food departments to units 
of various general merchandise chains 
may be next... . Printing ink which 
“explodes” to dry itself is covered by 
a patent just acquired by Interchem- 
ical Corporation—it is claimed that 
with this new ink printing can be 
speeded up by from 30 to 50 per cent. 
... Next to be modernized is the bird 
cage—the Hendryx Company has re- 
styled the canary’s home in stream- 
lined designs or in models that are in 
keeping with period furniture... . 
National Distillers’ new poultry and 
cattle feed, called ‘“Semi-Solid Produ- 
lac,” is to be promoted nationally— 


By C1. Weston Smith, 


this is another by-product in mak. 
ing whiskey. . . . General Electric 
has developed a combined flood-and- 
spotlight which hermetically seals in 
one unit a filament, reflector and lens, 
—Westinghouse Electric is work- 
ing on a liquid tellurium-filled bulb 
that simulates sunshine. . . . National 
Biscuit aims for a larger share of the 
breakfast food field with its new 
“Cubs” cereal—this is nothing more 
nor less than tiny “Shredded Wheat” 
biscuits. . . . The future of the musi- 
cal instrument business seems en- 
hanced by the development of elec- 
tronic pianos—the Wurlitzer Com- 
pany is offering a duo-phonic solo 
spinette, so far without a tradename, 
while Ansley Radio has brought out 
its “DynaTone” electronic console 
piano. ... 


OT so strange is it that Borden 

should offer fur coats in its new 
prize contest to stimulate milk con- 
sumption—it has just been discovered 
that synthetic fur can be made out of 
skim milk. . . . Each Christmas sea- 
son brings new achievements in what 
dolls can do—this year Fleischaker 
& Baum will introduce a “Dy-Dee” 
doll that can blow soap bubbles from 
a miniature pipe. ... American Chicle 
is reported to be testing the value of 
chewing gum for “breaking in” false 
teeth—it is understood that a number 
of dentists are prescribing the prac- 
tice as an experiment. . . . The en- 
trance of Pittsburgh Plate Glass into 
the production of complete sets of 
glass furniture for each room“in the 
home may start a new cycle in in- 
terior decoration—when the furniture 
is all glass, less emphasis must be 
placed on windows. . . . Whereas the 
shoe manufacturers ignored the shag 
and its “Flat Foot Floogie,” they are 
embracing with open arms the new 
“Lambeth Walk” dance step, recent- 
ly brought in from England—sev- 
eral styles of Lambeth walking shoes 
of U. S. make are on the way. 
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The FINANCIAL WORLD 


EASED on the theory that every cause eventually produces its natural effect, 
THE FINANCIAL WorLp publishes an epitome of the week’s important develop- 
ments in order that the reader may note the forces currently bearing on com- 
merce, industry and finance. The form of presentation is designed to encourage 
rapid appraisal of the highlights which will ultimately be reflected in the funda- 
mental economic trend. While historical record has necessarily been considered 
as an important factor, the opinion contained in the summary is dominantly based 


on future probabilities. 


Positive 


Automobile Industry: August sales make 
favorable seasonal showing—automobile 
companies order materials on larger scale 
—employfff€nt in automotive plants gain- 
ing steadily. . . . Direct stimulus to urban 
business seen. 


Railroads: July net operating income high- 
est since October, 1937—August results 
likely to top July. . . . Aggregate carload- 
ings rise over preceding week—movement 
of manufactured goods increasing. 


Steel Activity: Weekly operating schedule 
again moves upward—increases 2.8 per cent 
(or 2.2 points) over previous week to 44 
per cent of capacity. . Current produc- 
tion rate represents year’s best level. 


Inventories: Further reductions recorded— 
replenishment of stocks proceeds at slow 
pace but speculative buying absent. 
Purchasing agents forecast steady upward 
trend in general business activity. 


Neutral 


Electric Output: Weekly production of elec- 
tricity recedes—declines fractionally from 
previous week. . . . Change insignificant— 
upward trend probably unchanged. 


Commodities: Government begins to sub- 
sidize wheat for export—terms on loans 
for cotton officially announced. . . . Price 


August Summary 


boosting influence unpredictable at present 
time. 


Retail Sales: Country’s aggregate retail 
trade suffers setback—warmer weather 
helps clear final summer stocks but cuts 
deeply into early fall promotions—some 
farm districts feel influence of lower agri- 
cultural prices. . . . Declines should prove 
temporary. 


Wagner Labor Relations Act: All signs now 
point to legislative bombardment of Act 
in next Congress—enactment of proposed 
changes still in doubt. .-. . Much depends 
upon how far Administration will be will- 
ing to go. 


Negative 


Europe: Czechoslovak-Sudeten German 
problem reaches new crisis—London warns 
Reich on war—Paris reaffirms Czech aid. 

. Important repercussions in domestic 
markets. 


Foreign Exchange: Sterling slides to new 
low price—dips below par—break in pound 
spreads to principal monetary units... . 
Reflects war fears, threatens further cur- 
rency complications. 


Mexico: Secretary of State Hull sends firm 
note to Mexico—insists upon arbitration or 
prompt and adequate payment for United 
States properties nationalized. . . . Mexi- 
can newspapers attack note—two Ameri- 
can-owned railroads taken over. .. . Rela- 
tions between two countries further strained. 


Taking into account items in the current balance sheet, highlights in the economic 
news over the past month classify into 28 positive, 13 neutral and 11 negative 
items. One of the interesting observations to be made during August is that the 
month saw most basic indexes advance sufficiently to justify a good portion of 
the gains forecast by securities markets earlier in the summer. The tense situa- 
tion in Central Europe made for nervous markets on a number of occasions, 
with the full impact of war fears evidenced in domestic markets during the 
last week of August. The foreign situation accounted for most of the increase 
in negative items over the July total of 6. Despite the adverse factors, however, 
developments during August continued to reflect a rising business trend. —Written 


September 1, 1938. 


How the Business Ledger Stands for August 


Positive 


Neutral 
28 13 


Negative 
11 


Warning 


To Investors 


Of all the persons who are 
wealthy at 35, and live to be 
65,— 87% lose the bulk of 
their estates in those 30 years! 


Are your funds protected as to 
industries and as to individual 
companies promising a sound 
future? And also protected against 
the unforseen? Are they in the 
best industries—in the best com- 
panies—balanced as to stocks 
and bonds — today protected 
against inflation—supervised by 
competent, unbiased advisors? 

Send for the booklet 


“INVESTMENT SUPERVISION” 


FREE —It will interest every investor 


BABSON’S REPORTS, Incorporated 
Babson Park, Massachusetts 


Send me, withno obligation, your booklet 
“Investment Supervision’’—and copies 
of your current Reports. Dept. 29-4. 


City State | 


_- Babson’s 
Reports 


TECHNIGRAPHICS 


The service that recommended complete liquidation 
in March and August, 1937, offers you the 
opportunity to investigate its merits without ob- 
ligation. After the 1937 break, Aircrafts were 
selected for purchase AND THIS WAS THE 
FIRST MARKET GROUP TO DOUBLE IN 
PRICE. Profits in other issues up to $20 per 
share on tions have since been 
available to clients in the recent spectacular rise. 


What Action Is Advisable NOW? 


To obtain a trial of this Service, simply send one 
dollar with your name and address to 


KELSEY STATISTICAL SERVICE 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


TECHNIGRAPHICS 


FOR CONSERVATIVE GUIDANCE 


JOHN K. BARNES 


INVESTMENT COUNSEL 


50 PINE STREET NEW YORK CITY 
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A STATISTICAL 
COMPARISON OF TWO 
“WAR STOCKS” 


Parallel figures for two 
stocks both entirely free to 
make profits despite our 
Neutrality Act. 


An apt and easy analysis 
showing which is best—in 
our FREE report No. 274-A. 


2¢ FENWAY BOSTON Mass 


NEWS AND OPINIONS ON LISTED STOCKS 


Continued from page 13 


VERY investor should read this interest- 
ing booklet by Denber Simkins nation- 
ally-known writer on economic affairs. It 
explains why many people lose in the Stock 


Market. Shows how these losses might be 
avoided. Explains the most dependable 
method of forecast. Proves that this sys- 
tem has produced good results in the past. 
Shows how YOU can take advantage of it. 
Explains why the Stock Market offers 
rare money-making opportunities NOW. A 
copy of “MAKING MONEY IN STOCKS” 
will be sent to you ABSOLUTELY FREE. 
No obligation. Just address: 

INVESTORS RESEARCH BUREAU, — 
Div. 812, Chimes Bldg., Syracuse, N. Y 


"AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised September Issue. . $0.50 


| A handy pocket-size manual of statistics 
| about 1768 active stocks, arranged accord- 
ing to groups — Apparel, Automobiles, 
Auto Accessories, Aviation, Building, 
Chain Stores, Chemicals, Coal, Coppers, 
| ete., etc. Revised each month. Send 
| $1.00 for September and October Issues. 


September issue now ready. 


| FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 
| 


Texas Corporation B 

Shares appear suitable for purchase 
and retention over the longer term 
as part of a diversified investment 
portfolio; approx. price, 43 (ann. 
div., $2; yield, 4.6%). While full 
year results will undoubtedly be well 
below record 1937 levels, official in- 
dications are that first half earnings 
covered period dividend requirements 
by a fair margin. The reduced profits 
are, of course, directly accounted for 
by lower prices for refined products 
plus production curtailment as the 
result of stricter state proration. 
Nevertheless, Texas continues to oc- 
cupy a strategic industry position and 
the long range outlook is attractive. 
(Also FW, July 20.) 


Timken Roller Bearing C+ 

Shares, now around 48, are attrac- 
tive for their cyclical possibilities 
(paid so far this year, 75 cents). By 
virtue of diversification and replace- 
ment volume, Timken’s operations 
were maintained at better than aver- 
age levels during the first six months 
of 1938. But now with Chrysler— 
one of its important customers—about 
to swing into large scale production 
of 1939 models, automobile produc- 
tion will begin to exert a strong in- 
fluence on last half earnings. Com- 
pany’s profits fluctuate with changing 
rates of industrial activity ; consider- 
ing the character of its business, 
however, Timken has turned in an 
unusual earnings record. (Also FW, 


July 27.) 


Twentieth Century-Fox C+ 

At prevailing prices of about 26, 
shares appear deserving of continued 
retention speculative portfolios 
(paid so far this year, $1). If 
“Alexander’s Ragtime Band” con- 
tinues to draw revenue at its current 
rate, there is a good possibility that 
September quarter net will equal the 
45 cents a share shown in the like 
1937 period. Having maintaned the 
quality level of its productions 
throughout the usual dull summer 
months, company recently experi- 
enced record gross revenues from 
both domestic and foreign sources, 
Profits have been running close to 
1937 comparatives and scoring a bet- 
ter than average showing. (Also 


FW, June 22.) 


Youngstown Sheet & Tube C 

Purchases of shares might be made 
by those who are in a position to as- 
sume a high degree of speculative 
risk; approx. price, 37. Although 
this issue is selling at high levels 
when probable year’s earnings are 
taken into account, it has repeatedly 
shown its ability to score sharp ad- 
vances during an upward curve in 
steel activity. Youngstown is a com- 
pletely integrated steel unit and one 
of the industry’s largest producers. 
And from a market standpoint, it is 


_important to note that the common is 


subject to an important leverage fac- 
tor. Steel operations in the Youngs- 
town district are now at the best level 


since last fall. (Also FW ,Aug. 17.) 


NEW 1938 
BEAR MARKET 
AHEAD? 


Send for Bulletin FWS-7 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 12 Months to July 31 


Alabams POwer p$9.42 p$11.22 
Amer. Sumatra Tobacco.... ~~ 2.41 3.45 
Amer. Gas & Electric...... 2.17 2.43 
Commonwealth & Southern.. 0.10 0.20 
Dallas Power & Light............. 4.22 3.93 
Eastern Gas & Fuel..............- ec 1,12 5.26 
97 


9 Months to 


West Virginia Pulp & Paper...... D 0.52 
6 to July 31 3i 


3 to July 31 
Equitable Office Bldg.............. 4 0 02 04 

12 Months to june $0 
Amer. & Foreign Power........... 96 
Boeing Airplane ....... 4 
Chickasha Cotton Oil. 0.72 D 0.10 
Keystone Steel & Wire. ete 0.96 1.53 
1.27 1.16 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 12 Months to June 30 


Northern States Power (Del.)..... a$0.77 a$1.43 
Phila. & Reading Coal & Iron.... D 5.46 D 4.0 
eee D 0.09 0.49 
Weston Electrical Instrument...... 0.20 1.26 

6 Months to June 30 
Consolidated Oil 0.28 0.67 
Phillips Packing D 0.67 D 0.01 
Plough, Inc. .... 0.36 0.50 
Peer bD 0.43 b 2.18 
Reynolds Spring D 0.63 0.84 
aka 69d 605050 0.25 ane 


3 Months to June 30 


{2 Months to May 3! 
Auburn Automobile .............. D 1.65 D 3.13 
United Paperboard .....cccccccees D 0.15 0.30 


~a—On Class A Stock. b—On Class B Stock. 


(% Preferred Stock. p—On Preferred Stock. *—Before 
Depletion and Federal Income Tax. D—-Deficit. 
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Adopt Y our Recovery Program Now 


Share to the Fullest Extent in the New Rising Tide of Investment 
Values by Eliminating Laggards from Your Portfolio 
and Substituting the Coming Leaders 


‘THE persistent improvement in indus- 
trial activity, to the highest levels of 
the year, and the more encouraging fore- 
casts of Autumn business, confirm the 
upswing in the securities market which 
set in on June 20 as a genuine change in 
trend. It is a signal of opportunity for 
you. 


Weare in a new bull market, but securi- 
ties have only commenced to discount the 
improvement in business. Investors have 
just as many opportunities today for 
sharing in the fruits of the advance as 
they had when the advance began. 


These opportunities persist because this 
new market is only now at the threshold 
of its selective phase. Another sharp 
advance appears just ahead, led by the 
potential leaders of this new investment 
cycle. The first advance was a general one, 


all classes and groups taking part in it, but 
as the outlook begins to clarify many 
issues which figured actively in the June- 
July movement are losing attractiveness. 


The recent sluggishness of many of these 


formerly well-considered equities may be 
attributed to quiet liquidation by informed 
investors who see the better possibilities 
in other directions. 


But the investment trend always will be 
a mixed one, and if you are to devote your 
time and thought to your major business 
activities you will run the risk of in- 
terpreting sporadic movements as indica- 
tions of the longer trend. That is why 
your program and progress should be 
planned and supervised by those who 
devote their entire time and thought to 
the study of security movements and in- 
vestment fundamentals. 


START YOUR RECOVERY PROGRAM AT ONCE 


wan on your recovery program today. Fortify your portfolio with securities giving real 
promise of taking and holding leadership. Get rid of the issues that will retard your progress. 
In this The Financial World Research Bureau should be your guide. Register your portfolio for 
continuing supervision. We will plan your program for you and direct every move at the oppor- 
tune time. By keeping always before us an accurate transcript of your investment position we 
are in position to provide you with timely counsel. There are no group advices, no lists of stocks 
and bonds for you to pick from. Every recommendation is a personal one, painstakingly selected 
after careful study of every factor entering into your individual situation. 


The procedure, painstakingly perfected over a period of years, is adapted only to portfolios 
valued at $10,000 or more. And the fee is moderate—one-fourth of one per cent of the current value 
($2.50 per $1,000) for a full year of service, with a minimum annual fee of $125. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


The P LEASE explain (without obligation to me) how your personal super- 
visory service would assist me to keep my portfolio in line with con- 


FINANCIAL WORLD ditions, and assist me in recovering losses or laying foundations for market 


profit and better income. Enclosed is a list of my present holdings, showing 
RESEARCH BUREAU the number of shares and their cost. 


New York, N. Y. Objective: Income [] Capital enhancement [J (or) Both (J 


Clip and mail ] ——-———— — — — — — — — — — 
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CUSTOM 
TAILORS 


save money 


purchase only custom tailored 
clothes — English, Scotch or 
Irish fabrics—perfect design 
—finest hand workmanship— 
business suits, priced from only 


$85.00 
SHOTLAND 
SHOTLAND 


574 FIFTH AVE., NEW YORK 
Telephone BRyant 9-7495 


For Your — 
Family’s Sake 


Keep Your Personal Records as com- 
plete as Your Business Records. Use 
“Mi-Reference,” tested and improved 
through more than 15 years’ use. 


REFERENCE” 


Ring Binder—100 sheets— 
5',x8', inches (Pub. at $5.00). .$4.50 


For every man who is thinking of the future 
of his family and who wishes to leave a 
comprehensive record of his estate in simple, 
understandable form, we recommend “MI- 
REFERENCE,” with ruled forms for keep- 
ing records of all assets, stock market trans- 
actions, dates, prices, earnings, dividends, 
profits or losses, price range, Income, Income 
Deductions, etc. Regular edition, Limp 
Keratol, with 100 ruled forms and index, 
$4.50. ‘DeLuxe edition, Limp Leather, with 
200 ruled forms and index (published at 
$10.00), $8.50. 


FINANCIAL WORLD BOOK SHOP 


21 WEST ST. NEW YORK, N. Y 


Any Name Stamped in Gold on Cover for 50c. Extra 


D. & H. — PART II 


Continued from page 19 


of the portfolio has been very ma- 
terially reduced since the end of 1937, 
the situation with respect to the rela- 
tion of marketable asset values to 
floating debt has been vastly im- 
proved, and the longer term policies 
in this connection have been defined 
with a reasonable degree of clarity. 
But there are two other aspects of 
the situation which are of even more 
fundamental importance from a long 
range viewpoint: the cash position 
and earning power of the operating 
subsidiaries. Since the new interests 
in D. & H. have determined to con- 
centrate upon these companies, the 
longer term future of the holding 
company would not be satisfactory 
unless considerable improvement over 
the record of recent years is possible. 
It has already been demonstrated all 
too graphically that the marketable 
assets of the parent company will not 
suffice indefinitely to keep the sub- 
sidiaries afloat if they continue to pile 
up large deficits. 


Financial Position 


Until recent changes in policy be- 
gan to take hold, the working capital 
position of the operating subsidiaries 
was none too favorable, and the 
amelioration of this condition became 
the immediate and most pressing con- 
cern of the new management. Bal- 
ance sheet figures for the D. & H. 
Railroad, as of April 30, 1938, showed 
a decline of $1.7 million in cash and 
of $853,000 in net current assets in 
comparison with the corresponding 
date in 1937. The working capital 
position of the railroad would have 
been very unimpressive if it had not 
been for large increases in advances 
by the parent company (at Decem- 
ber 31, 1937, non-negotiable debt to 
affiliated companies amounted to 
$25.4 million, an increase of almost 
$9 million over the figure for the end 
of 1936. 

No interim financial statements are 
available for the Hudson Coal Com- 
pany, but at the end of 1937, the 
excess of current liabilities over cur- 
rent assets amounted to $946,000. 
In this case also, the working capital 
ratio would have presented a sorry 
picture had it not been for additional 
loans by the parent company, which 


advances increased almost $4 million 
during 1937, 

This situation obviously called for 
drastic retrenchment in operations, 
Fortunately, this is possible with re. 
spect to the railroad, since both 
equipment and roadbed are in better 
than average condition. Although 
much more can be done, given a rea- 
sonable period of time, the new man- 
agement has made a good start. For 
July, 1938, the road showed a de- 
cline of 20 per cent in gross revenues 
and a decrease of 29 per cent in net 
railway operating income. This com- 
pares with a decline of 17.9 per cent 
in gross and a drop of 37.1 per cent 
in operating net for all Class I rail- 
roads. Such luxuries, indulged in by 
the Loree management, as the laying 
of 45 miles of continuous rail, will, 
of course, be terminated. In _ both 
1936 and 1937, the D. & H. Rail- 
road had gross operating revenues of 
over $25 million, but the net loss of 
both years was in excess of $900,000. 
The new president is confident that, 
in the future, the carrier will be able 
to cover fixed charges on gross of $22 
million. Since the latter figure was 
exceeded in all years from 1932 to 
1935, inclusive, there appears to be 
a good prospect of an end to the 
drains upon the parent holding com- 
pany by the railroad operating sub- 
sidiary. 


Coal Subsidiary 


The prospects for the Hudson Coal 
Company are more difficult to proj- 
ect, because of adverse long term 
trends in the hard coal industry. But 
substantial improvement has already 
been effected here. For the first seven 
months of 1937, this subsidiary’s loss 
on operations was reduced (from the 
comparable period of 1937) by al- 
most $800,000. The coal company 
may have to borrow about $1 million 
to meet November interest, but it is 
expected that this loan can be liqui- 
dated from the proceeds of coal sales 
by next April. The management 
does not believe that the railroad sub- 
sidiary will have to borrow during 
the remaining months of 1938. The 
Railroad Corporation’s cash position 
has been substantially improved in 
recent months; that of the parent 
company is not especially strong, but 
this is not a matter for concern as 
long as it does not have to make 
large advances to the subsidiaries. 

One group of D. & H. properties 
which have caused perennial losses, 
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the hotels and lake steamship lines, 
will probably be liquidated before the 
1939 season begins. With respect to 
the other minor subsidiaries, the same 
policy will be followed as in the case 
of the railroad and coal companies— 
a concentrated effort to build up 
working capital and earning power. 

These developments afford at least 
a tentative basis for the expectation 
that D. & H. securities will continue, 
over the next year or two, the prog- 
ress which has already been made 
toward reattainment of their former 
investment standing. Holdings of the 
Delaware & Hudson refunding 4s 
(recent price, 52) and the guaranteed 
rail stocks may be retained, and 
moderate new commitments might be 
warranted in cases where speculative 
risks may comfortably be assumed. 
The common stock’s position will also 
benefit from realization of the ex- 
pected gains but, as suggested in the 
first installment of this article, the 
issue represents risk factors which are 
much larger than the average investor 
is warranted in assuming. 


MOTOR INDUSTRY 


Concluded from page 6 


Motor industry leaders are now 
predicting an increase in production 
of 25 per cent in 1939, which would 
bring aggregate output up to a level 
of about 2.8 million units. Of course, 
such predictions on the eve of a new 
model year can scarcely be expected 
to represent a high degree of ac- 
curacy; many general economic 
changes can intervene after a few 
months have passed, and there are 
always possibilities of new factors 
which may upset early calculations. 
However, barring a major economic 
upset, an expectation of a 25 per cent 
gain would seem conservative. It 
would carry motor industry activity 
only to a level approximating that of 
1934, which was unquestionably a 
subnormal year. Not only has the 
small sales volume of 1938 left a gap 
to be filled (in relation to the coun- 
try’s transportation needs), but the 
industry, according to reliable reports 
from Detroit, is providing a much 
greater incentive to new purchases 
than in the 1938 model year. 

The outstanding success of that 
model year was Buick, which moved 
from seventh to fourth place in sales 
volume. This may be explained 


largely on the ground that Buick was 
one of the few companies to make 
significant model changes a year ago. 
Most of the others, sensing that it 
was an inopportune time to make 
heavy expenditures for improvements, 
trimmed sail by offering the public 
cars which differed only slightly from 
the 1937 models. 

This year the opposite holds true. 
Chrysler, outstanding on the side of 
retrenchment in the fall and winter 
of 1937-38, has spent over $15 mil- 
lion in preparation for model changes, 
a sum believed to be considerably in 
excess of double the amount expended 
last year. This is more or less typical 
of the industry. The 1939 cars will 
have eye appeal and mechanical re- 
finements which will give the sales- 
men real ammunition. With attrac- 
tive new merchandise to offer, the 
current predictions of a 25 per cent 
gain may well prove to be too con- 
servative, assuming that recent gen- 
eral economic trends carry through 
into next year. 

And with the automobile industry 
consuming 54 per cent of malleable 
iron, 20 per cent of the nation’s total 
steel output, 80 per cent of rubber 
manufactures, 73 per cent of plate 
glass, 31 per cent of lead, 28 per cent 
of nickel, 17 per cent of copper, 12%4 
per cent of zinc, 67 per cent of up- 
holstery leather, 40 per cent of mo- 
hair, and large amounts of other raw 
and semi-finished materials, the fillip 
to general industrial activity created 
by a major gain in automobile sales is 
not difficult to imagine. 


NEW BOOKS 


Concluded from page 2 


amazing monopolies in American his- 
tory. But none of these four was 
a railroad man. It was Theodore 
Jehone Judah—‘“Crazy Judah,” as 
some Sacramento citizens referred to 
him—who visioned and planned the 
link of iron rail from coast to. coast. 
The “scrupulous dishonesty” of his 
partners’ however, was more than he 
could bear. He sold out and never 
lived to see his dream completed. 
Oscar Lewis has turned out an in- 
telligent account of the men who dom- 
inated the social, political and eco- 
nomic life of the Pacific Coast for 
more than a third of a century. 


Nores The books reviewed may be pur- 
chased through Tue FInanctiaL Wor.p 
Book SHop. 


DIVIDENDS 


(@imeRcIAL Just 
CORPORATION 


Convertible Preference Stock, 

$4.25 Series of 1935, Dividend 
A regular quarterly dividend of $1.06 on the 
Convertible Preference Stock, $4.25 Series of 
1935, of COMMERCIAL INVESTMENT 
TRUST CORPORATION has been declared 
payable October 1, 1938, to stockholders of 
record at the close of business on September 10, 
1938. The transfer books wi!'l not close. Checks 
will be mailed. 


Common Stock—Regular Dividend 


A regular quarterly dividend of $1.00 per share 
in cash has been declared on the Common Stock 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable October 1, 1938, to 
stockholders of record at the close of business 
September 10, 1938. The transfer books will not 
close. Checks will be mailed. 


JOHN I. SNYDER, Treasurer. 
August 25, 1938. 


Allied Chemical & Dye Corporation 
61 Broadway, New York 
August 30, 1938 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 70 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable September 20, 1938, 
to common stockholders of record at the 
close of business September 9, 1938 
W.C. KING, Secretary 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share on the outstanding Preferred Stock of this 
Corporation, has been declared, payable October 
1, 1938, to the holders of such shares of record at 
the close of business September 15, 1938. 

The transfer books will not be closed. Checks 


will be mailed. Wo. S. D. Woops, Secretary 
Dated, August 25, 1938 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 

A dividend of Two Per Cent (2%) has been 

declared payable on the 15th day of October, 

1938, to shareholders of record at the close of 
business on the 23rd of September, 1938. 

F. G. WEBBER, 
Secretary. 


Montreal, August 24, 1938. 


MISCELLANEOUS 


WA NTED ! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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667 El Paso Natural Gas Company 645 Hat Corporation of America 
Earnings and Price Range (ENG) ‘ Earnings and Price Range (HA 
Data revised to August 31, 1938 Data revised to August 31, 1938 25 
40 PRICE RANGE Incorporated: 1932, Delaware, as successor PRICE RANGE 
incorporated: 1928, Delaware. Office: Bassett 
Tower, El Paso, Texas. Annual meeting: = Inc., Co., 
Last Tuesday in March. Number of stock- , atter business established 1838 and 5 
holders: preferred, 289; common, 1,996 10 former 1858. Office: 417 Fifth Avenue, New 
ion: Funded debt...... 320, in January. Number of stockholders (De- 
SS Pee a $8,320,000 EARNED PER SHARE $2 cember 31, 1936): about 1,900. EARNED PER SHARE . 
ommon stock ($3 par).........593, shs $ 
1931 "32 "33 ‘34 "36 ‘37 1938 common ($1 par)... 1931 “34 “35 ‘37 1938" 
Callable at $110 per share. 


Business: Produces and purchases natural gas from pro- 
ducers in the Lea County gas field in southeastern New Mexico, 
‘transmits the gas through pipe lines, and sells it at whole- 
sale to public utility and industrial consumers principally in 
Texas, Arizona and New Mexico. 

Management: Noted for its aggressive sales policy. 

Financial Position: Satisfactory. Net working capital as of 
June 30, 1938, $127,144; cash, $136,421. Working capital ratio: 
1.3-to-1. Book value of common, $11.98 per share. 

Dividend Record: No preferred dividends from September 
1, 1932, until July 22, 1936, when they were cleared up; regular 
payments since. Common dividends inaugurated in 1936. 

Outlook: Sales volume is largely dependent upon the rate 
of activity in the cement, chemical, brick, copper and metal 
refining and smelting industries located in the service area. 
Existing contracts indicate no significant change in consumer 
relationship over the next few years. 

Comment: Preferred is a business man’s investment; com- 
mon, speculative in caliber, represents a commitment in one 
of the smaller units in this industry. 


Years ended Dec. 1933 1935 1936 1938 
“Earned per — $0 $0.63 $0. $1. 20 $1.76 $3.00 
Dividends paid ...... None None None None 0.40 +t 2.00 §$1.00 
Price Range: 


~ *Earnit: gs adjusted for 3-for-1 split in September, 1936. Price range not available 
prior to split-up when shares were closely held. {Including special payment of 20 
cents. §To August 31, 1938. 


7Class B common ($1 par)...... 


*Callable at $110 a share; $100 par. To each preferred share issued for preferred 
of Cavanagh-Dobbs, Inc., was attached a stock purchase warrant giving the right to 
buy one share of Class A common to December 31, 1938, at $50 each. {Class A and 
Class B common rank equally as to dividends, but only the ‘‘A’’ has voting power. 

Business: Makes quality hats for men and women, market- 
ing through a chain of six stores in New York City, and 
about 8,000 independent dealers. Trade names include “Cava- 
nagh,” “Knapp-Felt,” “Dobbs,” “Knox,” “Dunlay,” “Berg,” etc. 

Management: Capabie and of long experience. 

Financial Position: Good. Net working capital as of April 
30, 1938, $3.2 million; cash, $674,401. Working capital ratio: 
9.6-to-1. Book value of combined “A” and “B,” $3.50 a share, 

Dividend Record: Payments begun on new preferred in 1935, 
On common in 1937; none since payment in February, 1938, 

Outlook: Products are well entrenched, enjoy prestige and 
company should continue to share in available business. 

Comment: Preferred is of medium grade investment quality. 
Class A and Class B (N. Y. Curb) are speculations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A COMMON: 


Fiscal --—— Calendar Year —— 
Half-year ended: Apr. 30 Oct. 31 Year's Total Dividends Price Range 
$0.95 None 4 — 
D$0.46 0.42 D$0.04 None 
ree 0.08 0.77 0.85 None 7%— 1% 
0.58 0.63 1.21 None 144%— 5% 
0.44 1.09 1.53 None 18%4—12 
0.31 0.69 7 0.99 $0.80 17%— 5 
D 0.49 t 0.20 7%— 4% 


*Not available. After deduction of 1 cent for surtax. {To August 31, 1938. 


No. 637 The Mead Corporation 


653 Guantanamo Sugar Company 
7 Earnings and Price Range (GS) 
Data revised to August 31, 1938 15 
Incorporated: 1905, New Jersey. Office: 120 4 
Wall Street, New York City. Annual meet- 6 PRICE RANGE 
ing: Second Wednesday in January. Number 
of stockholders (April 1, 1938): preferred. 3 
314; common, 1,475. 0 
Capitalization: Funded debt........... None EARNED PER SHARE Hy 
*Preferred stock 8% cum. $1 
17,287 shs DEFICIT PER SHARE 
Common stock (no par)......... 405,000 shs 1931 32 °33 34 "36 ‘37 1938 


*Redeemable at $105 a share. 


Business: Owns and operates sugar plantations and mills 
at Guantanamo, Cuba. Of its total holdings of 127,000 acres, 
over 34,000 acres are under cultivation and over 60,000 acres 
are virgin forest. The three mills located near the deep 
water port of Deseo have an annual capacity of 600,000 bags. 

Management: Satisfactory but handicapped by restrictions. 

Financial Position: Weak. Working capital deficit as of 
September 30, 1937, $641,655; cash, $118,228. Working capital 
ratio: 0.7-to-1. Book value of common stock, 96 cents a share. 

Dividend Record: Poor. Last payment of $2 on preferred 
in January, 1929. Accumulations July 2, 1938, $76 a share. 
Nothing paid on common since 1921. 

Outlook: Due to increased production and higher sugar 
prices, the company was able to operate profitably in 1937 for 
the first time in a decade, but a consistently improving trend 
has yet to be demonstrated. Cuban crop restrictions and im- 
port quotas set by U. S. are important earnings determinants. 

Comment: Earnings and dividend records and poor finances 
indicate that both equities are radical speculations. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Sept. 30: 1932 1933 1934 1935 1936 1937 1938 

Earned per share...... D$1.40 D$1.18 D$1.13 48 D$0.44 $0.23 
Price Range: 

Years ended Dec. 31: 

aa 1 4% 3% 2% 4% 4% “1% 

% % 1 1% % *% 


*To August 31, 1938. 


Earnings and Price Range (MEA) 


Data revised to August 31, 1938 
Incorporated: 1930, Ohio, as successor of io | 


Mead Pulp & Paper Company. Office: {130 
Chillicothe, Ohio. Annual meeting: Last 20 

Tuesday in April. Number of stockholders 10 | 

(May 15, 1938): A preferred, 1,031; B pre- 


ferred, 741; common (March 31, 1938): 
Capitalization: Funded debt... *$6,601,000 


7$6 Series A preferred DEFICIT PER SHARE 

$5.50 cum. Series B_ pre- 1931 33°34 "36 °37 1938 
ferred stock (no par)......... 49,300 shs 

Common stock (no par)......... 619,374 shs 


*Detachable warrants issued with first mortgage bonds give right to purchase to 
May 1, 1940, 1.12568 shares of common stock for $44.42 in ratio of 11.2568 shares for 
each $1,000 bond. fCallable at $105 a share. tCallable at $105 a share. Attached 
warrants entitle holders to buy three common shares for each preferred at $34 each to 
April 30, 1940; thereafter at increasing prices to April 30, 1947. 

Business: Makes high grade magazine and book papers 
and specialty paper products; also corrugated papers and 
tannic acid. Customers include Crowell, McCall, Time and Life. 

Management: Capable and efficient. 

Financial Position: Satisfactory. Net working capital at end 
of 1937, $5.5 million; cash, $1 million. Working capital ratio: 
3.1-to-1. Book value of common, $24.04 a share. 

Dividend Record: Payments on $6 preferred omitted last 
half of 1932; resumed 1935. Regular payments on $5.50 pre- 
ferred since issuance in 1937. Common dividends in 1937; 
none since. 

Outlook: New low-cost mills should add to company’s exist- 
ing cost advantage from location of most plants in the south. 

Comment: Preferreds are a business man’s risk; common 
represents an improving equity in a speculative industry. 


EARNINGS RECORD AND PRICE COMMON: 
Qu. 2nd Qu. Qu. ‘Total Dividends Range 


ees see eee wone 
$0.13 $0.16 D$0.04 $0. 26 0.51 None 3% 
0.19 0.35 0.25 0.43 1,22 None 28%—12% 
BORT 0 82 0.85 0.52 0. 2.40 $1.50 34%—10 
0.08 D 0.08 {None 115%— 6% 


*Not available. +12 weeks ended about March 31, June 30 and September 30 
respectively. +16 weeks ended about December 31. §Listed on New York Stock Ex- 
change November 13, 1935. {To August 31, 1938. 
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805 Pierce Governor Company 
Earnings and Price Range (PGV) 
30 YORK CORB EXCHA 
Data revised to August 31, 1938 30 


PRICE RANGE 


orporated: 1916, Indiana. Office: Ander- 20 tT 
day after first Monday in February. Number 0 


of tockholders (December 31, 1937): 500. $2 
Capitalization: Funded debt........... 
Capital stock (mo par)........... 87, 560" r= DEFICIT PER SHARE $1 


1931 ‘32 ‘33 ‘34 ‘35 '36 ‘37 1938 


Business: Manufactures governors used for the purpose of 
automatic speed control of internal combustion engines. 
Products are used on trucks, steam shovels, air compressors, 
Diesel engines, interurban trains, marine motors, tractors, etc. 

Management: New head of company, elected in February, 
1938, has not yet had full opportunity to demonstrate ability. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $202,766; cash, $88,536. Working capital ratio: 
5.8-to-1. Book value of capital stock, $5.52 per share. 

Dividend Record: Dividends were paid each year from 1916 
to 1930. Payments resumed in 1936. Indicated present rate 
60 cents per annum. 

Outlook: Earnings progress in recent years has been en- 
couraging. However, any significant sales improvement over 
current levels will depend in large part upon the possibility 
of legislation forcing the use of speed control devices on trucks. 

Comment: Stock represents a commitment in a_ highly 
specialized field and carries the large risks generally associated 
with the shares of “gadget” manufacturers. 


Years ended Dec. 933 935 


Earned per soi peo i2 56 $0. 3 

Dividends paid ....... None None None None 0.50 0.60 +$0.30 
Price Range: ‘ 

356 6% 3% 8% 22 17% +¢17%° 

1 1% 1 2 1% 12% 


~*Earnings ‘based on capitalization outstanding at end of respective years. To 
August 31, 1938. 


No. 806 Raymond Concrete Pile Company 


E d Price Range (RCL 
Data revised to August 31, 1938 15 VOM EXCHORGE 


Incorporated: 1902, New Jersey. Office: 140 60 
45 PRICE RANGE | 
o I 


Cedar Street, New York City. Annual meet- 
ing: First Wednesday in April. Number of 30 
stockholders (December 31, 1937): preferred, 15 


610; common, 350. 0 ——_——— $4 
*Preferred stock $3 cum. in 0 

Common stock (no par).......++ 184,694 shs eS 


1931 ‘33 ‘34 ‘35 ‘37 1938 


*Callable at $55 a share. Convertible 
into common share for share. 

Business: Company makes concrete piles and caisson founda- 
tions, and engages in contracting, including land foundation 
work, designing and construction of piers, bulkheads, docks 
and certain types of bridges. It owns some 40 patents. 

Management: Principal officers associated with company 25 
to 31 years. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $1.8 million; cash, $481,102; marketable securi- 
ties, $302,689. Working capital ratio: 6.6-to-1. Book value of 
common, $7.36 a share. 

Dividend Record: Payments on old capital stock, prior to 
1929 recapitalization, each year from 1916. Requirements on 
present preferred met to early 1935, resumed late 1936 and 
accumulations cleared up. Payments on common to 1931, 
resumed 1936. 

Outlook: Company appears well situated to secure a fair 
share of any business resulting from improvement in heavy 
construction activity. 

Comment: Although the company is one of the better man- 
aged units in its field, the highly speculative characteristics 
of the industry preclude giving shares an investment rating. 


Years ended Dec. 31: 1935 1936 1938 

Earned per share...... D$1.86 $2 D$2.09 $1.71 

Dividends paid ....... None None None None 0.75 + 2.00 $0.75 

Price Range: *6% #5% 8 24% 18 


*Bid prices. 7Including extra. {To August 31, 1938. 


No. 779 Seeman Brothers, Inc. 


me Earnings and Price Range (SEE) 
TURE ENCHANGE | 
Data revised to August 31, 1938 60 NEW YORK CURB EXCH 


Incorporated: 1920, New York, as successor 
PRICE RANGE 


to partnership established in 1886. Office: 15 


121 Hudson Street, New York City. Annual 0 Fiscal year ends June 30 


EARNED PER SHARE % 


meeting: Fourth Wednesday in September. 
Number of stockholders (April 1, 1938): 


551. 


Capitalization: Funded debt........... None. 
Capital stock (no par).......... 107,500 shs 


Business: Markets—chiefly under the “White Rose” brand— 
various food products including canned goods, coffee, tea, 
olives and olive oil, preserves and jams and cereals. About 
85% to 90% of business is done within 50 miles of New York 
City; the remainder largely on the Atlantic seaboard. 

Management: Satisfactory. 

Financial Position: Good. Net working capital as of June 
30, 1938, $4 million; cash, $379,533; marketable securities (cost), 
$293,993. Working capital ratio: 6.6-to-1. Book value of stock, 
$38.30 a share. 

Dividend Record: Has paid from $2 to $3.50 per share each 
year beginning 1926. 

Outlook: Operations are subject to disparities between ma- 
terial costs and selling prices which often exert adverse effects 
on net. Over the longer term, however, profits should con- 
tinue to show a relatively good degree of stability. 

Comment: Shares have some appeal as income producers, 
but marketability is restricted by a small capitalization. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
*Fiscal -— Calendar Year — 


Year’s  Divi- Price 
=. Sept. 30 Dec. 31 Mar. 31 June 30 Total  dends Range 
eeeeee $0 0.57 $0.53 1933.... $0.60 $1.55 $3.25 $2.50 40 —26 
1933 Dikaneose 1.02 0.73 1934.. 1.00 0 3.71 3.50 49 —36 
Oe 1.14 0.86 1935.. 1.16 0.53 3.69 3.50 50 —a 
1.01 0.85 1936 0.85 1.71 4.43 3.50 —4i1% 
1.01 1.03 1937 1.12 1.16 4.32 4.87% 
0.79 0.55 1938 0.54 0.35 2.23 are 135 —30% 
*Fiscal years ended June 30. 7To August 31, 1938. 
807 Shattuck Denn Mining Corporation 
so and Price Range (SDE) 
[NEW YORK CURB EXCHANGE 
Data revised to August 31, 1938 40 NEW YORK CRS EXCHAY 
Incorporated: 1925, Delaware, as a consoli- = 
dation of Shattuck-Arizona Copper C y 10 
and Denn-Arizona Copper Company, estab- me 


lished 1904 and 1907, respectively. General 
office: 120 Broadway, New York City. Annual 
meeting: Third Wednesday in April. 


Capitalization: Funded debt........... None 
Capital stock ($5 par).......... 798,819 shs 


EARNED PER SHARE f 


DEFICIT PER SHARE 25¢ 


1931 ‘33 ‘34 ‘36 ‘37 1938 


Business: Primarily a producer of copper, though small 
amounts of gold and silver are also recovered. Phelps Dodge 
Corp. carries out company’s smelting requirements under 
contract at its near-by refinery. 

Management: Experienced. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $947,526; cash, $304,615; U. S. Government 
securities, $120,814. Working capital ratio: 10.7-to-1. Book 
value of capital stock, $8.88 per share. 

Dividend Record: Paid initial dividend of 25 cents in Decem- 
ber, 1937. No payments in 1938. 

Outlook: Company is a high cost producer and hence oc- 
cupies a marginal competitive position. While a new ore 
body has been discovered on the properties, and longer term 
earnings possibilities center largely in the degree of success 
realized in developing this body, attainment of significant and 
consistent earning power is problematical. 

Comment: Reflecting the highly unsatisfactory past record 
of this unit, the stock must be regarded as embodying risks 
even greater than those of the average mining equity. 


EARNINGS, — RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 3 1932 1933 1934 1935 1936 1937 1938 
Earned per D$0.06 D$0.06 D$0.10 D$0.11 D$0.05 $0.05 ney 
Dividends paid ....... None None None None None 0.25 *None 
Price Range: 
rr 3 45% 3 6 20 28% ##*10% 
% 1% 1% 4% 3% * 5% 


*To August 31, 1938. 


@ THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE @ 


Amer. Hide & Leather General Steel Castings 
Bush Terminal Goebel Brewing 
Colorado & Southern R.R. Holly Sugar 


Denver & Rio Grande Western Paraffine Companies 


*Standard Oil of Kentucky 
*Stein (A.) & Company 
Superior Oil 

*Taylor (K.) Distilling 


“On the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. 


Texas Pacific Coal & Oil 
United Engineering & Foundry 
*U. S. Playing Card 

West Penn Power 
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The Trend 
Things 


Labor: 


Emergence of general industrial activity from the 
depths of depression usually brings increased labor 
troubles, and some rise in labor unrest will doubtless be 
seen in coming months. But present indications are that 
the strife will fall far short of the proportions witnessed 
during the previous up-trend. One reason is that the 
unions have already won recognition in so large a seg- 
ment of the industrial world. But another reason is that 
the unions themselves are torn with internal strife, and 
in numerous organizations effective leadership is lacking. 
This situation is especially true in the automotive trades, 
and it appears probable that the production of 1939 
models will not encounter the labor difficulties that so 
greatly hampered work on the previous models. In the 
steel industry, incidentally, less and less talk is heard 
of the necessity of wage reductions as the steel operating 
rate continues to mount. The next important labor 
change promises to be in the railroad field, where a com- 
promise on the 15 per cent cut demanded by the roads is 
expected to eventuate before the year out. 


Commercial Loans: 


Despite the easing of reserves and the hopes of a pick- 
up in business after the Labor Day week-end, the recent 
trend of commercial loans has failed to disclose any im- 
proved demand for bank credit. In the three weeks to 
August 24, reporting member banks in 101 leading cities 
increased their loans by $25 million, but this is less than 
the $37 million increase in loans of the New York City 
banks alone in the same period. A factor in the situation 
is the action of commodities. Until prices increase, or 
business recovers substantially, large consumers will not 
be inclined to add to inventory positions. And this, in 
turn, is likely to retard the rate of any countrywide im- 
provement in the demand for bank credit accommo- 
dations. 


Aviation: 


Despite the record high level of activity that has been 
experienced by the aircraft manufacturing industry in 
recent months, backlogs have continued to mount. Re- 
cent reports were that unfilled orders of companies ac- 
counting for more than 90 per cent of the industry’s 
total production are around 15 per cent higher than at 
the beginning of the year, and thus new business has 
been coming in at a faster rate than the industry can 
turn out finished products. Measured in number of units, 


output for the first six months of the year showed a 22 
per cent gain over that of the same 1937 period. Iy 
face of such a picture, aviation equities have lagged the 
general market during recent months. The principal 
reason is that this group enjoyed marked gains earlier 
in the year, when the remainder of the list was dull. But 
another factor is the inherently speculative nature of the 
business. While aggregate earnings should continue to 
grow during the several years ahead, individual units 
have not infrequently shown significant declines from one 
interim period to the next in both profits and sales. The 
timing of actual deliveries plays a major part in deter- 
mining sales volume and operating results reported for 
any one period. 


Grocery Chains: 


Two sets of statistics go far toward showing the rea- 
sons for the generally unsatisfactory results of the gro- 
cery chains this year: (1) Daily average dollar sales for 
the first seven months of the year were 3% per cent 
below the volume of the same period of 1937. (2) Food 
prices (as measured by the Dun & Bradstreet index) 
are currently about 16 per cent under the 1937 com- 
parative figure. Of course, operating costs are higher 
than a year ago. In addition, the above figures show 


.that the chains are handling a larger physical volume 


than in 1937, and are receiving less money for doing it. 


Thus, profit margins are squeezed. Despite the general _ 


industrial improvement in recent months, it is unlikely 
that the grocery chains’ showing in the latter half of the 
year will be significantly better than the results of the 
initial six months. 


Dividends: 


Although corporate dividend declarations in August 
totalled 37 per cent less than the figure a year ago, here 
and there grounds for encouragement are to be found. 
One group—strangely enough, the utilities—made a 
slightly better showing than in August, 1937, and food 
and packing companies’ declaration were but 6% per 
cent smaller. The number of dividend resumptions was 
the largest for any month so far in 1938, and topped 
those of a year ago. 
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MARKET SITUATION 


Concluded from 


page 3 


some cases. And domestically owned 
plants located in belligerent countries 
would be in peril of confiscation. 
Thus, as things stand at the present, 
the outbreak of war abroad would 
create an exceedingly small number 
of opportunities for stock profits. 
Fortunately, the preponderance of 
informed opinion is that war will be 
averted—although the crisis may con- 
tinue for a number of weeks. Never- 
theless, it can hardly be said that 
stocks are currently occupying an as- 
sured near term position, and inves- 
tors must guard against being taken 
unawares by any market weakness 
that would undoubtedly accompany 
the appearance of a renewal of the ex- 
treme crisis. Looking at the situa- 
tion from a somewhat longer range 
viewpoint, general business in the 
United States could continue its prog- 
ress from depression levels even 
though the country continues to oc- 
cupy a neutral position, and in the 
final analysis corporate earnings de- 
termine stock values. Later on, of 
course, and regardless of whether the 


Weekly Business Summary 


Weekly Trade Indicators 


*Crude Oil Production (bbls.).......... 
klectric Power Output (000 K.W.H.).. 
tSteel Output (% of capacity)......... 
tAutomobile Production (U. S. A.)...... 
{Wholesale Commodity Price Index.... 


§Bank Clearings New York City....... 
§Bank Clearings outside New York City 
Total Car Loadings (number of cars). 
*Bituminous Coal Production (tons)... 
Kinanecial World Index of Industrial 

Production 


*Daily Average. 
Omitted. {Journal of Commerce. 


Federal Reserve Reports 


Member Banks, 161 Cities 
Total loans 


Other loans for purchasing securities. . 
U. S. Government securities held....... 
Investments; other than Govt. Bonds... 
Total net demand deposits............. 
Reserve System 

Federal reserve credit outstanding.... 
Total money in circulation............ 


Miscellaneous Factors 
{Inventories 

§Manutactured goods index............ 


*Farm income -—— total (including sub- 
*Parm income subsidies... 


Government 
Building contracts. Daily 

(F. W. Dodge—in millions)......... 


Commercial & Financial Chronicle. 


1938 
Aug. 27 Aug. 20 Aug. 13 
3,388,500 3,392,700 3,359,900 
2,134,057 2,138,517 2,133,641 
44.0% 42.8% 40.4% 
18,700 23,940 13,790 
76.2 75.2 74.7 

1938 
Aug. 20 Aug. 13 Aug. 6 
$2,756 $2,634 2,673 
$2,251 $2,122 2,280 
597,918 589,561 584,050 
1,039,000 999,000 968,000 
76.8 76.3 75.8 


jAs of beginning of following week. 


average 


1938 
Aug. 24 Aug. 17 Aug. 10 
(000,000 omitted) 
$8,217 8,223 ,199 
3,890 3,900 ,889 
636 632 622 
580 578 574 
9,377 9,302 9,319 
3,119 3,107 3,093 
15,214 15,020 15,009 
5,217 5,215 5,193 
507 508 499 
2,579 2,587 2,582 
6,470 6,485 6,466 

1938 
May Apr. Mar. 
154 165 174 
124 122 122 
142 147 152 
June May Apr. 
$559 $554 $549 

45 + 

Jualy Jun Ma 
$37,533 $37,165 $37,422 
129,060 198,954 35,93 

Aug. July June 
$8.10 $9.59 $9.65 


tWard’s Report. 


99.9 
$000,000 


$10.82 


*000,000 omitted. Corporate new issues only: excludes refunding; 000 omitted— 


iDepartment of Commerce: 1923-1925 — 100. 


§$June figures not available because of change in Index by Department of Commerce. 


Dow-Jones Averages 


Closing Figures 25 26 27 ants 29 30 31 


United States were to participate in P 
30 Industrial stocks... 139.27 


any conflict that develops, there would | 20 Rail stocks.......:: 29.61 29.31 28.71 27-48 27.69 27-41 
30 Utility stocks...... 20. 4 5 
come the inevitable post-war defla- | 49 Bonas ...........). 89.36 89.38 89.27 88.87 $8.56 88.47 
Daily Volume N. Y. S. E. 
tion, But that is a matter too re $26,570 $20,110 350,700 1,250,000 630,000 460,000 
the future to play any part in shap- a = = 
ing investment policies at present. ee ng Aug. 13 Aug. July 30 Aug. 14 
Che inflationary path being fol- | Baltimore & Ohio dacs 41,626 43,080 42,495 55,242 
lowed by this country constitutes an | & Hudson. 9,119 9,280 11,758 11,746 
i Delaware, Lackawanna & Western..... 11,98 12,681 5, 
important barrier to any extended 20,795 20,363 21/202 27'420 
period of general stock market liqui- | Norfolk & Western.................+:- 22,369 20,715 20,944 27,828 
; i . New York, New Haven & Hartford..... 16,748 17,494 17,455 21,430 
dation, and is one reason why inves- | New York Central....... onig tt 61,378 61,390 61,570 80,778 
: New York, Chicago & St. Louis......... 12, ,45 2, 
tors appear warranted in maintenance | Pennsylvania 84,316 80,447 84,203 115,498 
ot holdings of intelligently selected | 11,666 11,744 127290 13,813 
equities. This is no time for the in- Western Maryland 7,318 7,465 7,011 9,557 
ou ern stric 
dividual to be over-extended, but on | Atlantic Coast 12,097 1,181 927824 12,122 
balance the longer term outlook sug- | Louisville & Nashville TPCT 22,589 21,380 22,658 25,332 im 
gests that ownership of better situ- | Soithern Ry. 31,141 30,436 30,091 34,782 
ated issues will probably work out | Northwest District oe 
Chicago & Great Western............ 4,812 5,016 4,943 5,751 
satisfactorily —Written September 1; | Chicago, Milwaukee, St. Paul & Pacific 26,627 26,848 25,683 29,615 = 
Richard J. Anderson. 20,313 18,906 16,883 30,763 
Northern Pacific 13,085 12,516 11,607 15,454 
Atchison, Toppeka Santa We... 23,527 ,76 4, 
New Field Chicago, Burlington & Quincy......... 22,098 22,826 23,136 25,312 - 
HE trend toward air-condition- | penver & Rio Grande Western......... 5,264 4,629 4,275 6,355 
field for at least two makers of small | Western Pacific .............:eeeeeees 4,074 3,821 3,580 3,95 i 
Southwesiern District 
power plants. Greyhound has been Kansas City 3,216 3,266 3,469 4.279 
using air-conditioning systems em- | jfissouri Pacific 19,721 20,400 20,648 25,525 
| St. Louis-San Francisco ............... 9, : 
ploying Waukesha motors and com- | Sf rouis-Southwestern 4117 3,950 4.177 5,13 
pressors while 70 of its new buses will | Texas & Pacific ....... sieaantinses 6,599 7,129 6,773 8,707 : 
be equipped with conditioners driven Note: Freight car loadings reflect current sectional business conditions. Loadings - 
b H ] : from the 15th to the 15th give a rough indication of earnings for the current month. ; 
y ercules engines. (Compiled from Association of American Railroads figures.) 


1987 
4.1 
: 83,310 
88.1 
1937 
: Aug. 21 
$2,870 
$2,599 
777,145 
1,278,000 aa 
1937 
693 Eg 
2,991 
14,950 
5,282 
1,140 
2,565 
6,495 
1937 
| May 
93 
99 Sey 
June 
27 
July 
$36,716 
81,745 
Aug. 
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CURRENT 
LITERATURE 


Upon request, and without obligation, me of 


the literature listed below will be sent 


direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 


plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 


21 West Street, New York, N. Y. 


CONTINENTAL BAKING CLASS A 
STOCK 


Analytical study of this stock prepared 
by the Statistical Department of a New 
Exchange member firm. (Pub- 


ork Stock 
lished by Hartshorne, Fales & Co.) 


STOCKS, BONDS, COMMODITIES 


Folder explaining trading methods, 
mission charges and 


bers New York Stock Exchange.) 
ODD LOT TRADING 


An interesting booklet which explains the 
advantages of odd lot trading for both 
(Published by 
Members New York 


large and small investor. 
John Muir & Co., 
Stock Exchange.) 


TRADING METHODS 


24-page informative booklé€t on this sub- 
ject. (Published by Chisholm & Chapman, 


Members New York Stock Exchange.) 


CAN I MAKE A LIVING AS A LIFE 


INSURANCE REPRESENTATIVE? 


An .informative and 
booklet on this subject. 


employment which offers a future. 


of New York.) 


com- 
commodity units. 
(Published by J. A. Acosta & Co., Mem- 


interesting 30-page 
It covers every 
phase and is suitable for anyone wi 
ub- 
lished by Mutual Life Insurance Company 


“THE MOST IMPORTANT BOOK OF 
THE YEAR" — 


The Saturday Review 


THE COMING VICTORY 
OF DEMOCRACY 


Germany's Most Exile 


THOMAS MANN 


Tells Why the Dictatorships 
Will Fall 


Small in size, tremendous in con- 
cept, Lhomas Mann’s book, “The 
Coming Victory of Democracy,” is 
a thorough examination ot the con- 
tlict between democratic and Fascist 
ideas in the world of today, and a 
statement of faith in the eventual 
triumph of democracy. 


How can we sweep the world clean 
of the Fascist terror that threatens 
us today? The world’s greatest 
living man of letters gives the 
answer in “the sharpest and noblest 
political utterance than has come 
out of exiled Germany ... a mani- 
festo composed on the battlefields of 
the human spirit."-—The Nation. 
Order your copy today. $1.00 Post- 
paid. Book Department, The Finan- 
cial World, 21 West Street, New 
York. 


DIVIDENDS DECLARED 


Pay- Hldrs. of 


Pe- 
Company Rate riod able 
Allied Chem. & Dye........ 50 Q Sep. 
Amer. Factors, Lid........ -..10e M Sep. 1 
Amer. Hawaiian 25¢ Oct. 
Amer. Home Products......... 20e M Oct. 1 
B-M Sep. 15 
Amer. Optical 7% pf........ $1.7 Q 
Am. Shipbuilding ..........., 50c Nov. 1 
Am. Water Wks. & El. pf...$1.50 Q Oct. 1 
Arnold Constable ........... 12%e .. Sep. 20 
Ashland Oil & Ref. .......... ldec Q_ Sep. 30 
$1.25 Q Sep. 15 
$1.50 Q Oct. 1 
$1 Q Nov. 1 
Ly NOS 75e Q Oct. 1 
Bell Te (Pa.) pf. Q Oct. 15 
Bell Tel. of $2 Q Oct. 15 
* Son Q Oct. 1 
Q Oct. 1 
Q Sep. 15 
W to 
Q Oct. 15 
Q Oct. 1 
Q Sep. 1 
Q Oct. 1 
Canada Foteign Invest. 8% pf..$2 Q Oct. 1 
Carpenter Steel .............. -- Sep. 20 
Central Steel & Wire 6% pf...75¢ Q Sep. 20 
Chicago Dock & Canal........ Q Sep. 1 
Commercial Credit ............ Q Sep. 30 
$1.064%4 Q Sep. 30 
Commercial Inv. Tr. .......... $1 Q Oct. 1 
$1.064 Q Oct. 1 
Compo Shoe Mach.............25¢ .. Sep. 15 
Cons. Edison (N.Y.) f...$1.25 Q Nov. 1 
Consol. Laundries Corp. $7.50 
1.87 Q Nov. 1 
Continental Tel. 7% pt. pf..$1.75 Q Oct. 1 
$1.62% Q Oct. 1 
De Long Hook & Eye...... $1.25 Q Oct. 1 
Distillers Cp.-Seagrams ...... 50c .. Sep. 15 
$1.25 Q Oct. 1 
$1.75 Q Oct. 15 
El 40c Q Sep. 1 
Emerson Elee Mfg. 7% pf..$1.75 Q Oct. 1 
Falconbridge Nickel M....... Tie Q Sep. 29 
Faultless Rubber .............25¢ .. Oct. 1 
Foster & Kleiser, pf.......: Q Oct. 1 
Fox (Peter) Brewing ee Q Oct. 1 
3 se Q Oct. 1 
Frankenmuth Brewing ....... 2%e Q Sep. 14 
Gamewell Co. (np) $6 p $1.50 Q Sep. 15 
Gen, Fire Extinguisher l0e .. Sep. 10 
General Mills pf. .......... 1.50 Q Oct. 1 
Gen. Telephone Corp..........25¢ Q Sep. 15 
75e Q Oct. 1 
inher 12%ce Q Sep. 15 
Globe-Wernicke 7% pf...... $1.75 Q Oct. 1 
SSA OR 175 Q Oct. 1 
Gold & “stock Telegr. Co..... $1.50 Q Oct. 1 
Great West Sugar............ 60ec Q Oct. 2 
$1.75 Q Oct. 2 
Harshaw Chemical 7% pf....$1.75 Q Sep. 28 
ear 50c .. Oct. 1 
$1.25 Q Oct. 1 
Illinois Wat. Ser. 6% pf...$1.50 Q Sep. 1 
Imperial Tob. (Canada)....... l0c .. Sep. 30 
Indiana Hydro- Mies, pf..... $1.75 Q Sep. 15 
Inter-Ocean Reinsurance ...... $1 S Sep. 9 
Q Oct. 1 
37%e .. Oct. 1 
Iowa Public Service $7-1 pf. “$1. 75 Q Oct. 1 
Q Oct. 1 
Jersey Cent. P. & L. 7% pf. 31° ?3 Q Oct. 1 
1.50 Q Oct. 1 
|) -37% Q Oct. 1 
Joslyn Mfg. & Supply pf....$1.50 Q Sep. 15 
Kalamazoo Veget. Parchment. -l5e Q Sep. 30 
Keystone Pub. Sve. $2.80 pf.. 7 Q Oct. 1 
Q Sep. 15 
Liggett & Myers Tobacco pf.$1. OS Q Oct. 1 
Lindsay Lt. & Chemical pf.. ~_e Q Sep. 20 
Liquid Carbonic ............. 20c .. Sep. 26 
Mathieson Alkali .........37%e Q Sep. 30 
$1.75 Q Sep. 30 
Serre $1 Q Sep. 1 
Metropolitan Edison Co. $7 pr. 
$1.75 Q Oct. 1 
Do $1.50 Q Oct. 1 
$1.25 Q Oct. 1 
$1.75 Q Oct. 1 
Do $6 cum. pf. ......... $1.50 Q Oct. 1 
$1.25 Q Oct. 1 
Oc .. Sep. 12 
$1.75 Q Oct. 1 
Minneapolis Gas Light Co. (Del. J 
$1. Q Sep. 1 
Q Sep. 1 
= $1.25 Q Sep. 1 
Do $5.10 Series pf...... $1.27% Q Sep. 1 
Do $5 pte. units.... 25 Q Oct. 1 
Miss. River Power pf. 50 Q Oct. 1 
Miss Power Co. $7 pf. 75 Q Oct. 1 
50 Q Oct. 1 
Montgomery Ward -.25¢ .. Oct. 15 
1.75 Q Oct. 1 
Montreal Cottons .. -50e Q Sep. 15 
Nat’l -50e Q Oct. 1 
-44¢ Q Oct. 1 
Nat. Cash Register 25c¢ .. Oct. 15 
Nat’l Gypsum Ist pf.. 1.75 Q Oct. 1 
sas Q Oct. 1 
Nat. Sugar Ref. (N. J.) 
New Jersey Pw. & Lt. $6 pf. $i. ry Q Oct. 1 
1.25 Q Oct. 1 
N. Y., Lack. & West. Ry...$1.25 Q Oct. 


Record 


Pe- Pay- Hldrs. of 
Company Rate riod able  Recorg 
N. A, J. Util. (np.) 

Ohio Edison $5 pf. ......... sas Oct. 1 Sep” i 
$6 pf. $1.50 Q Oet. 1 Sep. 15 

$1.65 Q Oct. 1 Sep. 15 

$1.75 Q Oct. 1 Sep. 15 

Do $7. 20 ee $1.80 Q Oct. 1 Sep. 15 
30e Q Oct. 1 Sep. 10 
Outboard Marine & Mfg....... T5e .. Sep. 23° Sep, 
ce .. Oct. 1 Sep, 15 
Paramount Pict. Ist pf..... $1.50 Q Oct. 1 Sep. 16 

lic Q Oct. 1 Sep. 16 
Penna. Power $6 pf.... $1.50 Q Dec. 1 Noy, 21 

Do $6.60 pf. ..... 55¢ M Oct. 1° Sep, 2 

Do $6.60 pf..... 55¢ M Nov. 1 Oct. 2 

ode -..o0c M Dee. 1 Nw, 
Penn. Power & Light pf.....$1.45 Q Oct. 1 Sep. 15 

Do $6 pf. ... --$1.50 Q Oct. 1 Sep. 15 

Do $5 pf. .. -$1.25 Q Oct. 1 Sep. 15 
37%e Q Sep. 30 Sep. 26 
Pfeiffer Brewing ............ 25¢ .. Oct. 10 Sep. 23 
Pittsburgh, Ft. wees & Chi. R. 

bane $1.75 Q Oct. 4 Sep. 10 
Progress Laundry ............ 10¢c Q Sep. 1 Aug, 20 
Pure Oil 5% sassbadssesase $1.25 Q Oct. 1 Sep. 9 

$1.25 Q Oct. 1 Sep. 9 

$1.50 Q Oct. 1 Sep. 9 
Roch j Telephone ....... $1.25 Q Oct. 1 Sep. 20 

$1.62% Q Oct. 1 Sep. 20 
43%ce Q Sep. 1 Aug. 25 

$1. Q Sep. 30 Sep. 15 
Security Engineering 7% pf. iste Q Sep. 15 Aug, 31 
Simon (H.) & Sons, Ltd..... -. Sep. 30 Sep. 14 

$1. Q Sep. 30 Sep. 14 
Sloss Sheffield Steel pf...... $1.50 .. Sep. 20 Sep. 9 
— (Howard) Paper Mills Ltd. 

$1.50 Q Oct. 15 Sep. 30 
South Penn. Oil... 2222272! 37%e Q Sep. 30 Sep. 15 
So. Cal. Edison orig. pf.. -37%e Q Oct. 15 Sep, 20 

34%e Q Oct. 15 Sep. 20 
Southern "Cabate Pow. pf. . .$1.50 Q Oct. 15 Sep. 20 
Southwest Cons. Gas Utilities..25¢ .. Oct. 1 Sep. 20 
Southwestern G.&E. 7% pf. a, hd Q Oct. 1 Sep. 15 
Sterchi Bro. Stores 1st pf..... Q Sep. 30 Sep. 20 
Teck Hughes Gold ........... lon Q Oct. 1 Sep. 9 
50c Q Oct. 1 Sep. 9 
Texon Oi] & Land........... lie Q Sept. 30 Sep. 9 
Tedd Ghinvards $1 .. Sep. 15 Sep. 1 
“a Elevators, Ltd. 5%% 

eer ee 65%e Q Sep. 7 Aug. 31 
Union $1.50 .. Oct. 1 Sep. 

EE ere $2 S Oct. 1 Sep. 3 
Union Twist 25¢ Q Sep. 28 Sep. 20 

$1.75 Q Sep. 28 Sep. 20 
Union Elec. of Mo......... $1.75 Q Oct. 1 Sep. 15 

J JS are $1.50 Q Oct. 1 Sen. 15 
Union Premier Food Stores... .25e Q Oct. 1 Sep. 8 
Un, Carr Fastener .......... Oc .. Sep. 15 Sep. 10 
United Profit Sharing pf. ..... 50e S Oct. 3 Sep. 30 
U. S. Foil Co. 7% pfd...... $1.75 Q Oct. 1 Sep. 15 
United Wall Paper Fact. pf..$1.50 Q Sep. 1 Aug. 20 
West Kootenay Pow. pf..... $1.75 Q Oct. 1 Sep. 15 
$1.75 Q Sep. 30 Sep. 17 

$1.50 Q Nov. 1 Oct. 5 

Q Nov. 1 Oct. 5 
Westen Q Oct. 1 Sep. 15 
Wisconsin due pf. .. Sep. 15 Aug. 31 

1.12 .. Sep. 15 Aug. 31 
Wurlitzer Ro. (R.) 7% pf...$1.75 Q Oct. 1 Sep. 20 

Accumulated 
Am. Pow. 7T5e Oct. 1 Sep. 8 

Canadian _. & Fadry pf..... 43¢ Oct. 10 Sep. 26 
Nat. Of) Products ......ccccoD 0c Sep. 30 Sep. 20 
Tel. Bond & Share 7% pf..... 28c .. Sep. 15 Sep. 1 

12¢ Sep. 15 Sep. 1 
Wisconsin *Pub. Serv. 7% pf.$1.75 Sep. 20 Aug. 31 

$1.62% Sep. 20 Aug. 31 

.50 Sep. 20 Aug, 31 
Yellow Truck & Coach 

$1.75 Oct. 3 Sep. 15 

Extra 
Frankenmuth Brewing .....;. Sep. 14 Sep. 6 

ee 12%e Sep. 15 Sep. 10 
Security Engineering ......... 10c¢ .. Sep. 15 Aug. 31 
Teck Hughes Gold......... ....5¢ Oct. 1 Sep. 9 

increased 
Tire. Sep. 27 Sep. 16 
Optional 
Amer. Cities Pr. & Lt. A..*34%c Oct. 1 Sep. 10 
Reduced 
Amer. Ice Co. pf. bbpesiceroins .. Sep. 24 Sep. 7 
Sep. 15 Sep. 1 
Chamberlin Met. Weather Strip. 100 Sep. 15 Sep. 10 
Standard Brands .......... 12%e Oct. 1 Sep. 12 
25¢e Sep. 26 Sep. 17 
Resumed 
Black & Decker ............. 25e .. Sep. 24 Sep. 10 
Canada Dry Ginger Ale....... 25e .. Sep. 19 Sep. 8 
Joslyn Mfg. & Supply........50e .. Sep. 15 Sep. 3 
Mergenthaler Line. .......... 50e Sep. 20 Aug. 31 
re Sep. 12 Sep. 3 
Willson Products ............. 10¢ Sep. 10 Aug. 31 
Stock 
Sep. 3 Aug. 30 
Omitted 
Armour & Co. (IIl.)...... Last Paid 15¢ Dec. 15,’87 

Last Paid $1.75 Jan. 3,’38 

Do 6% Paid $1.50 Jan. 3,’38 
Hearst "Pub. 7% Ci. 

Paid 43%c Mar. 15,’38 
Dec. 20,’37 


*Payable in cash or “‘B” 


Last Paid $1.50 
stock. Stockholders will 


receive one additional share of common for each share 


held. 


— 
Aug. 31 
Sep. 15 
Sep. 14 
Sep. 14 
Oct. 15 
acy Sep. 16 
. Sep. 10 
Sep. 19 
Sep: 14 
Sep. 15 
Sep. 23 
Sep. 15 
aug. 
Sep. 30 
Sep. 20 
Sep. 15 
Sep. 10 
Sep. 9 
Sep. 9 
Sep. 10 
Sep. 10 
Sep. 30 
Sep. 30 
Sep. 15 
Sep. 15 
Sep. 20 
Sep. 6 
Sep. 15 
Sep. 30 
Sep. 20 
Sep. 15 
Sep. 15 
| Sep. 15 
Sep. 6 
| Aug. 24 
Sep. 10 
oe | Sep. 3 | 
| Sep. 15 | 
Stas Sep. 6 | 
Oct. 1 
Sep. 10 
Sep. 20 
sep. 1/ 
Sep. 17 
H Sep. 15 
t | Sep. 23 
: | Sep. 16 
N a Aug. 19 
: | Sep. 9 
Sep. 
H Aug. 31 
sep. 2: 
Sep. 23 
| Sep. 15 
: Sep. 20 
: Sep. 10 
9 Sep. 10 
t Sep. 10 
: Be. 18 
H sep. 13 
: Sep. 19 
a ep. 6 
t sep. 7 
| Aug. 24 
: | Aug. 31 
a a Aug. 31 
H Aug. 31 
a Aug. 31 
: Aug. 31 
vig a sep. 5 
: sep. 24 
: Aug. 25 
a sep. 20 
te a sep. 20 
N Rep. 15 
: hep. 30 
ae Rep. 15 


SIGN 
HERE 


Compelling Reasons for Becoming 
an Annual Subscriber for 


WORLD 


REASON I—There are many economic and political factors 

(entirely overlooked by most investors) that forecast an i 
inflationary boom in business and stocks in 1938 and 1939. e 
Don’t be one of the foolish multitude who will wait until O 

the boom is three-fourths over before deciding to become 

bullish, THE FINANCIAL WORLD can help you to make 

the very most from the promising months ahead. 


REASON 2—THE FINANCIAL WORLD gives about as much in 8 pages of any issue as 
the average high priced investment service gives in its entire weekly bulletin. Each weekly 
issue of THE FINANCIAL WORLD contains 32 pages, the greater portion of which is 
devoted to timely facts and figures that will aid you in meeting your investment prob- 
lems more effectively today—tomorrow—and next year. 


REASON 3—Each coming issue of THE FINANCIAL WORLD will give a thorough 


analysis of the current market situation and outlook, together with conclusions and 
advice as to the proper general procedure and attitude for investors. Many subscribers 
consider this one feature, together with the regular department entitled “Marketwise 
and Otherwise”, as worth the price of a year’s subscription. Don’t miss either of these 
notable regular features. 


Each coming issue will also contain six to ten very timely practical articles of a highly 
helpful character, any one of which can easily prove to be worth many times our yearly 
subscription price. 


REASON 4—THE FINANCIAL WORLD has been very successful during the past four 
years in helping investors to obtain easily the important facts on over 1,000 leading com- 
panies by means of our “Stock Factographs” which we developed after a great deal of 
study and thought to meet the universal need for a lot of information on individual 
stocks packed into a small space. 


We are continuing to revise and improve our “Factographs”. 16 of the revised “Fact- 
ographs” will appear in each coming issue of THE FINANCIAL WORLD. Many sub- 
scribers would not think of investing in any stock without first having read our latest 
“Factograph” on that company. Get the habit. It will pay you well. 


REASON 5—Although you would have to pay $13 if you bought 52 single copies of THE 
FINANCIAL WORLD at the newsstand, we offer you a year’s subscription for only $10. 
This includes several wonderful aids notenjoyed by newsstand buyers. We refer par- 
ticularly to our monthly stock ratings and data book entitled “INDEPENDENT APPRAIS- 
ALS OF LISTED STOCKS” which is unsurpassed for obtaining in a hurry our ratings 
and the vital facts on 1600 leading stocks. Furthermore, by becoming a subscriber you will 
have the Confidential Advice Privilege by mail in accordance with our rules, a privilege 
which is enjoyed exclusively by yearly subscribers. 


REASON 6—Realizing the confused state of mind that many investors find themselves 


today in regard to their present holdings, we offer an immediate survey on not to exceed 


20 listed securities if you send $10 for an annual subscription within the next 30 days. 
This survey will not only tell you what securities to sell, if sales are advisable, but will 
offer definite suggestions (if you request them) for investing the proceeds from your sales. 


ae Our Large Family of Successful Investors Before October 20 ——— 
TPINANCIAL WORLD 


21 West Street New York, N. Y. 


Here is my check for $10.00 in full payment of the following: 


(a) 52 weekly issues of THE FINANCIAL WORLD. 


| (b) 12 monthly editions of “INDEPENDENT APPRAISALS OF LISTED STOCKS,” a condensed manual of vital in- 
l vestment data and ratings on 1,600 stocks. 


(c) Free privilege of writing for advice on one security at a time by enclosing a stamped, self-addressed envelope with | 
each inquiry. (Not more than 4 inquiries are to be made in any one calendar month. 


(d) Immediate advice on 20 of my listed securities, including suggestions for advantageous switches. 
(e) Reprints of recent articles recommending attractive stocks, and reprints of nine recent articles, “U. S. Recovery Ahead.” 


} P. S.: Add $2.10 extra if you want our $4.00 book of 1,111 “Stock Factographs” with your subscription. | 
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C. J. O'BRIEN, INC. 
NEW YORK 
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At Last! The Stock Market 
Charted from 1932 to 1938 


Stock 


Monthly High and Low Charts a 720 
N. Y. Stock Exchange Stocks and 80 
Leading Curb Issues—800 Charts in All 


S° FAR AS WE KNOW this is the most comprehensive portfolio of 
stock charts ever published. There are 800 charts (see sample 
Chrysler Corporation chart reproduced below) tracing the course of the 
market month by month, from January, 1932, to September 1, 1938. 
Each year is divided into four parts, and thus each square from left to 
right represents a period of three months. 


OWHERE ELSE can you obtain so 

complete a picture of individual 
stock price movements during the past 
six and two-thirds years. For each 
month and each year you can see clearly 
just where were the RESISTANCE 
LEVELS, on the up-side and on the 
down-side, for nearly every stock listed 
on the New York Stock Exchange and 
80 New York Curb Exchange issues. 
A study of past performance is not an 
infallible guide in determining future 
price trends, but it is definitely helpful. 
And the cost to you is 


ONLY $10.00 


an average cost of 1% cents for each 
chart. Six months ago a set of charts 
as complete as “The Stock Picture” (in a 
flexible fabrikoid binder) could not have 
been purchased for $100.00. 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 
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“THE STOCK PICTURE” is issued bi-monthly. Save 
nearly 20% on year’s subscription at $50.00; or 6-months’ 
subscription at $25.00. 


OTHER HELPFUL CHARTS 


AS about other useful stock charts: (1) Century 
of Business Progress Chart, 734x48 inches—$1.00; 
(2) 3-Trend Security Charts (weekly high and low 
past 18 months) of 201 leading stocks (September 
issue ready)—$3.00, including for September only 
FREE copy of Arthur Rolland’s popular little book, 
“Trading Profits Through Charts”; issued monthly at 
$25.00 a year, saving nearly 334%4%. (3) Daily, Weekly 
or Monthly Charts (8%xll inches) of 100 active 


stocks—$8.50; (4) 41 Daily Charts (11x17 inches) of 
Dow-Jones Industrial and Rail Averages, 1897-1938— 
$12.50; (5) Wall Chart, 23x42 inches, of Dow-Jones 
Weekly Industrial, Rail and Utilities Averages from 
1921 to 1938 for $1.15; (6) Portfolio of 201 Cycle 
Charts (3-Trend)—a 17-year graphic record of 201 
stocks, charting yearly high and low prices, earnings 
and dividends, only $3.00. No. 5 and No. 6 FREE 
with $25.00 order for 3-Trend Security Charts. 
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